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We leave it to you to solve 
these riddles but wish to em- 
phasize one cheering fact. The 
number of intelligent investors 
is steadily growing. More and 
more converts are being made 
every day to the idea that every 
investor should get all vital 
facts before investing. 5. 


4. 


It is the verdict of over 50,000 
of America’s most successful 
business and professional men 6. 
that in THE FINANCIAL 
WORLD’s Threefold Invest- 
ment Service at $10 yearly, 
they have found the best solu- 
tion of their investment prob- 7. 
lems at the least cost of time 
and money. 


WORLD 


21 West Street, New York, N. Y. 


For enclosed $10 please enter my annual subscription 
for THE FINANCIAL WORLD each week, “Inde- 
pendent Appraisals of Listed Stocks” each month, an 
immediate free survey of twenty of my listed securities 
and the regular monthly advice privilege as per your 
rules. Also send me the reprints of “14 Stocks As 
Inflation Hedges” and “Facts Pointing To More Infla- 
tion” besides several other important recent articles. 


SEVEN PERTINENT QUESTIONS 


Why is it that a successful lawyer who would not think of 
going into court without thorough preparation of his case will 
invest his money without really knowing what he is doing? 


Why is it that an engineer who insists on measurements that 
are accurate down to a thousandth of an inch will invest his 
surplus in concerns that he does not know the first thing about? 


Why is it that a doctor who will make the most searching 
investigation of his patient’s condition to be able to make a 
correct diagnosis will fall for some fly-by-night speculation or 
unseasoned investment which a little care and study would 
save him from? 


Why is it that a business man will apply brains and hard work 
to accumulate profits and then instead of applying the same 
common sense that made his money, will invest in “any old 
thing” because of some red hot tip? 


Why is it that successful men in every walk of life invest the 
savings of a lifetime so carelessly that they do not even know 
the products made by concerns in which they buy stocks? 


| Why is it that a man will think nothing of paying $10 for an 


evening’s theatre tickets or a bet on a horse race but will 
consider a $10 subscription for THE FINANCIAL WORLD 
as a costly extravagance although it would probably make and 
save him thousands of dollars in the course of a year? 


Why, oh why do so many of us behave like automatons when 
it comes to the serious matter of conserving our investment 
funds that should provide for our own old age and our family’s 
maintenance when we are gone? 
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Special Offers—Check Your Choice I 


C] Annual subscription with indexed book a 
containing the first 640 “Stock Facto- | 
graphs’——Remit $11 (for 640 ‘Facto- | 
graphs” with a six months’ subscription Avoid 
—Remit $6.50). | 
Annual subscription with complete book ets— 
& of 735 “Stock Factographs” (Shipments I Regr 
will not be made until about March 10th) | M | 
—Remit $11.25. a 
Annual subscription with our new 256 
bage jFebruary, 1986 Bond Book—Remit Coupon 
10.50. 
Before 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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In 
Coming Issues 


Convertible 
Preferreds 


Most preferred stock issues which 
are convertible into common shares 
have risen so far in price that their 
yields are unattractive and their 
purchase involves almost as much 
speculative risk as would a direct 
commitment in the junior issue it- 
self. There are exceptions, however. 
Two available issues are selling at 
prices which afford yields of nearly 
five per cent, and the prices at which 
the common shares are quoted are 
not very far below conversion pari- 
ties. A discussion of these issues is 
scheduled for early appearance. 


From 312 
To 20 


A common stock issue listed on the 
New York Stock Exchange has risen 
in price from a low of 33 (in 1935) 
to current levels of around 20. The 
company has had a rather indifferent 
earnings record—even in pre-depres- 
sion days—but recently it effected a 
number of important operating 
changes. These changes will un- 
doubtedly improve earnings results, 
but the question arises: Will profits 
expand sufficiently within the reason- 
ably near future to warrant a rise 
of over 450 per cent in the price of 
the shares? Does the issue present 
further speculative possibilities, or 
should it be avoided? An analysis 
of this situation will appear shortly. 


Gains For 


_ Aviation? 


Aviation stocks have been features 
of recent markets, a group of nine 
representative aircraft manufactur- 
ing company issues having risen in 
price by an average of 180 per 
cent from their 1935 lows. Of 
course, the aviation companies are 
now doing materially better than 
they were a year or so ago. They 
have worked themselves out of the 
chaos created by the Government’s 
cancellation of air mail contracts 
and its dismemberment of integrated 
companies operating in the aviation 
industry. But what of prospects for 
the future? An analysis will cover 
this field shortly. 
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The 65th Annual Statement of the 


Sun Life Assurance 
Company of Canada 


Reflects the Strength and Stability 
of Life Assurance 


A voluntary co-operative enterprise which for generations 
has stood every test 


HIGHLIGHTS OF 1935 


ASSURANCES IN FORCE . Exceed Two Billion Seven 
Hundred Million Dollars. This is the amount which will be paid by 
the Sun Life as the policies now in force reach maturity. By thrift and 
foresight more than a million policyholders have provided, through 
Sun Life policies, for the support of their families in case of premature 
death and their own independence should they live to old age. 


NEW ASSURANCES PAID FOR Exceed Two Hundred 
Million Dollars for the year. During 1935 more than seventy thou- 
sand persons established estates by purchasing Sun Life policies, thus 
providing security for many thousands of homes. 


POLICYHOLDERS AND _ BENEFICIARIES 


Benefits amount- 


ing to pg! Million Dollars were paid out—over Two Hundred and 


Eighty-five Thousand Dollars for each working day. Since the Sun 
Life commenced business 65 years ago it has paid out to policy- 
holders and beneficiaries well over Nine Hundred Million Boliars. 


ASSETS Of over Seven Hundred Million Dollars ensure that 
every Sun Life policy will be settled promptly when the time for 
payment arrives. In the meantime, this fund invested on behalf of 
policyholders, contributes notably to national and industrial progress. 


ASSURANCES IN FORCE, December 31, 1935 - $2,725,586,000 
NEW ASSURANCES PAID FOR - - - - - 219,076,000 
INCOME - - - - - = = = = = = = 161,058,000 
DISBURSEMENTS - - - - - = = = = 119,164,000 
EXCESS OF INCOME OVER DISBURSEMENTS - 41,894,000 
PAYMENTS TO POLICYHOLDERS AND 

BENEFICIARIES: 

During the year 1935- - - - - - = = 80,284,000 

Since Organization - - - - += - = = 968,614,000 
ASSETS - - - = = - = = = = = = 706,744,000 
LIABILITIES, exclusive of capital stock and share- 

holders’ account - - - - - = = = = 692,400,000 
PAID UP CAPITAL and balance at 

the credit of shareholders’ account $3,281,000 
RESERVE for depreciation in mort- 

gagesandrealestate - - - - 5,201,000 
SURPLUS - - - - - - - = 5,862,000 

14,344,000 
The above Statement has been prepared and the assets have been valued 
in conformity with the basis authorized by the National Association of 
Insurance Commissioners of the United States. 


SUN LIFE ASSURANCE 
COMPANY OF CANADA 


HEAD OFFICE, MONTREAL 


Contemporary 


Comment 


WI wholly disapprove of what you 

say and will defend to the death 

your right to say 

Charles R. Gay, President, New York 
Stock Exchange: There is no conflict 
between Wall Street and the country as 
a whole. Wall Street is the whole 
country. It has mobilized the vita] 
financial resources which have made 
material progress possible. 


Walter S. Tower, Executive Secretary, 
American Iron & Steel Institute: 
Approximately $200 million will he 
spent this year for modernizing equip. 
ment and for new finishing capacity in 
the steel industry, compared with $140 
million in 1935. 


T. M. Girdler, President, Republic 
Steel Corporation: Never in the history 
of this country has there been ga 
greater need for new industrial ven- 
tures and the investment of money and 
man power in industrial requirement as 
there is today. 


Thomas W. Lamont, Partner, J. P. 
Morgan & Company: Either the econ- 
omy of the whole world has got to im- 
prove, or else, we as a wise creditor, 
must make any arrangement with our 
debtors that will give us something in 
dollars. 


Wendell L. Wilke, President, Com- 
monwealth & Southern Corporation: 
If the utility industry knew that it 
could reach a reasonable compromise 
with the Administration by which the 
death sentence of the Wheeler-Rayburn 
bill could be repealed and sane regula- 
tion of the industry established and in- 
vasion and duplication of its systems 
directly and indirectly by its own gov- 
ernment could be removed, it could 
double its capital expenditures. 


Joseph B. Ely, Former Governor of 
Massachusetts: The dangerous trend of 
government, the pursuit of what seems 
to me unsound economic theories, the 
wasteful extravagance, the fact that 
after three years we are practically in 
the same old rut, compel me, much 
against my desire, if I am to be true 
to myself and to keep faith with those 
who respect my judgment, to help show 
the way for the rehabilitation of the 
Democratic Party. 


Joseph B. Eastman, Federal Coordina- 
tor of Transportation: The less-than- 
carlot traffic is handled in a most 
wasteful and uneconomic manner, 
chiefly because of the way in which it 
is scattered regardless over a great 
multitude and diversity of routes, and 
it is governed by a rate structure 
which in general is the complicated 
product of days gone by and unsuited 
to modern conditions. 


Bertram B. Caddle, Secretary, Copper 
and Brass Research Association, N. Y.: 
The copper and brass industry believes 
that the volume of business in the 
building field during 1936 will more 
than double that of 1935, with the re- 
sult that perhaps 200 million pounds of 
copper will be consumed. 
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The Situation 
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Concentration upon selected common stocks continues to be the indicated 
nh policy for the average investor for the purpose of protection of the 
he purchasing power of his capital. 
ip- 
in 
40 
HE threat of inflation was last week again thrust perience in similar situations,’ continued the former 
lie to the fore, with former President Hoover twice President in speaking of currency inflation, “shows that 
ry focussing attention on the subject. The first occasion, common stocks and real estate and other equities 
a when he was testifying as a Trustee of Stanford Uni- ultimately rise in value somewhat in proportion to the 
n= versity, held perhaps more direct interest for the in- increase of devaluation or inflation.” Thus the funda- 
nd vestor. Seeking court permission for the trustees to mental consideration upon which the long term trend 
as invest the university’s endowment in securities other of stock prices rests continues to be the credit and 
than bonds and mortgages, he said: ‘“‘The devaluation monetary situation rather than such temporary fluctua- 
P. of the dollar, the widespread bank credit inflation and tions in industrial activity as we are now witnessing. 
n- the possible menace of currency inflation are the new 
ney factors with which the trustees must deal. The theory HE character of stock market movements has un- 
or, of the devaluation of the dollar .... implies a transfer dergone numerous changes during the past several 
ur of values from the bondholder to the common stock- years—as witness the almost unbroken price rise which 
In holder.” And thus the institution, if it is to protect has now persisted for nearly a year. Nevertheless 
the purchasing power of its endowment, must shift its minor reactions are likely to occur at any time and in- 
m= investments to equities of a type whose market valua- vestors should be prepared for such developments. Their 
n! tions can be expected to increase as the purchasing appearance, however, would present opportunities for 
it power of the dollar diminishes. additional acquisition of such promising issues as may 
ise now appear temporarily to have outstripped prospects. 
he HAT, of course, is what astute private investors Ownership of good grade bonds as part of one’s total 
od have been doing for several years and, unless a holdings is fully justified in the case of special invest- 
= radical change in government financial policies occurs ment objectives, but for the average individual em- 
ast in the immediate future, concentration on equities will phasis on selected common stocks appears to be an in- 
me continue to be the indicated investment policy. ‘“Ex- telligent course. 
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The 
Things 


General business conditions continue to be affected 
by the abnormal weather conditions that still prevail 
throughout most of the country. Fuels have continued 
to be in greater than usual demand, and the railroads 
—now that they have resumed normal operating sched- 
ules—are hauling more freight. Continued confusion 
concerning the cotton price outlook, pending substitutes 
for the invalidated AAA levies, still is holding down 
cotton textile mill activity and operations now are prob- 
ably below those of a year ago. Steel operations have 
gained fractionally, automobile output has not yet 
turned upward and elsewhere the business picture is 
still mixed. The fact that business made such a vigor- 
ous contra-seasonal recovery in the closing months of 
last year of course is responsible for some of the cur- 
rent lack of progress, but the weather is doubtless an 
important contributing influence. So far as the latter is 
concerned, trade recessions resulting from the cold wave 
may be regarded largely as business postponed, and not 
permanently lost. Indications are that some of the im- 
portant factors which are holding business back will 
begin to clear during the current month, and by early 
March, at least, we should be experiencing a resumption 
of the general business recovery movement. 


Air Conditioning: 

As industries go, air conditioning is still small—in 
volume of business—but each year witnesses a good 
gain. Value of orders booked for air conditioning equip- 
ment in December totaled $1.9 million, an increase of 45 
per cent over figures for December of 1934. The rate of 
gain, incidentally, is increasing, with the $17.2 million 
total for the entire year 1935 representing a gain of 21 
per cent over 1934. It is obvious that none of the larger 
companies which include air conditioning in their list 
of activities is yet deriving important earnings from 
that source, but revenues therefrom may be expected to 
continue to increase in the coming years. 


Durable Goods: 


For the steel industry as a whole, operations declined 
from an average of about 54 per cent for December to 
about 49 per cent for January. But U.S. Steel’s Janu- 
ary shipments were about 9 per cent larger than those 
of December. A greater proportion of U.S. Steel’s out- 
put goes into such lines as construction and railroad 
equipment than holds true of the average steel company, 
and thus the fact that this leader was able to do better 
than the steel industry itself, suggests that the durable 
goods fields made further progress last month in ex- 
panding their activities toward more normal levels. 
Those companies more dependent upon the automobile 
industry than is U. S. Steel doubtless contributed in 
important measure to the decline in total steel operations 
last month—as compared with December—but coming 
months should bring gains for those units also. 


Railroads: 


Despite its inauspicious beginning, the year 1935 
proved to be the best the Class 1 railroads of the country 
have seen since 1931, a showing accomplished in the 
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face of continuously rising costs of operation—inglyg, 
ing full restoration of wage rates to 1929 levels. Bot, 
freight and passenger revenues rose, the former gaip. 
ing nearly 6 per cent and the latter a little over 3 pe 
cent. Passengers continue to contribute a compars. 
tively negligible proportion to revenues, last year g. 
counting for less than 9 per cent of the total. Thi, 
compares with 27 per cent for 1916. This trend ig no} 
as important as it might seem, however, because fey 
roads are able to conduct their passenger business on , 
profitable basis. Refusal of heavy industries—unti] yp. 
cently—to show much vitality has been one of the greg}. 
est reasons for depressed railroad traffic levels; continy. 
ation of the current upward trend in durable goods lines 
may be expected to result in further improvement jp 
railroad results for 1936. 


Corporate Financing: 


January continued the trend that has characterized 
corporate financing during the past year, with refund. 
ing operations for that month exceeding in dollar vol. 
ume the total for any January for a decade or more, 
New capital flotations, nevertheless, are increasing, and 
the $72.9 million volume was the best for any January 
since 1931. Further expansion in corporate financing 
is indicated for the next several months, a number of 
important operations now awaiting only the compilation 
of annual reports. Sale of securities to obtain new cap. 
ital should assume an increasing proportion of the total 
flotations this year, providing new impetus to numerous 
important industries and accelerating the general recov- 
ery movement. 


Inflationary Note: 


Reiterating a stand taken last November, the Federal 
Advisory Council last week again recommended to the 
Federal Reserve Board that steps be taken to reduce 
excess bank reserves. The latter, now standing at 
more than $3 billion, constitutes an inflation threat of 
the first magnitude, furnishing the basis for an ex- 
pansion of the bank credit structure to over $30 billion. 
And because of the political complexion of the present 
Federal Reserve Board, no one would be surprised if 
the Advisory Council’s warning were again ignored. 
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WEEKLY INDEX OF INDUSTRIAL PRODUCTION 
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THE COMPONENTS: This is an unweighted index of industrial activity; new building 
contracts, electric power production, automobile output, steel mill activity, and merchandise 
miscellaneous and less-than-carload freight traffic. 
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gain 1936 the Farmer 
Will Prop Business Recovery 


w Gross receipts should reach, or exceed last 

year’s $8.1 billion total, despite demise of AAA 

and probable loss of benefit payments; increased 

volume at higher prices should offset Govern- 
ment program. 


HE United States is a country 

of symbols. “Red” stands for 
radicalism; a diploma signifies an 
education; U. S. Steel represents the 
stock market; and wheat sums up the 
farm situation. 

All too frequently, we allow sym- 
bols to obscure the facts. And that, 
in respect to the farmer, is partic- 
ularly true. If wheat is high, we 
assume that agriculture is prosper- 
ous; if wheat is low, we take it for 
granted that the farmer is in the 
dumps. 

Actually, there are two sides to 
the wheat equation. Last year, for 
example, we had the novel post-’29 
experience of witnessing dollar 
wheat. Yet, because production was 
down, the farmer was not as well 
off as might be expected. Farm in- 
come depends just as much on vol- 
ume as on price. 


Scarcity Economics 


Even the Department of Agricul- 
ture, which has made so much of 
curtailed production, recognizes this. 
The economics of scarcity will never 
mean a prosperous agriculture. De- 
clared Secretary Wallace in his an- 
nual report, recently issued: “It is 
highly significant that while farm 
prices advanced 100 per cent between 
March, 1933, and March, 1935, cash 
farm income for these months in- 
creased only 50 per cent.” The rea- 
son is not far to find. The farmer 
did not have as many 
bushels of wheat or hun- 
dredweight of hogs to sell. 

Thus, in mulling over the 
farm problem, we must 
avoid the price illusion. 
Price, itself, is no index to 
farm income and farm pur- 
chasing power. And it is 
just as important to avoid 
the wheat illusion. Wheat 
is important to certain 
farming areas, certainly. 
But it is not the vital agri- 
cultural crop. It may be 
true to say, “As steel goes, 


Wallace 


80 goes the market”; but 
‘most emphatically, it is not 


true to say, “As wheat goes, 
80 goes agriculture.” 

There are many commod- --- 
ities far more important. 
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Secretary of Agriculture 


corn which he and the 
borer left standing. 


—Keystone View 


than wheat, or other grains. In fact, 
corn is more important than wheat. 
But put wheat, corn* and all the 
grains together, and the total— 
in perspective—does not bulk large. 
For example, in 1935, gross _ in- 
come without benefit payments 
from grains was only $700 mil- 
lion. This was less than half the 
income from dairy products at $1.6 
billion; it was exceeded by poultry 
and eggs, which brought the farmer 
$800 million. . 


Unequal Aid 


As for the Agricultural Adjust- 
ment Act and its effect on agricul- 
ture, the breakdown of the where 
and how of farm income is somewhat 
disconcerting. We find the Govern- 
ment developing a bureaucracy to 
pay bounties and to reduce produc- 
tion in cotton, tobacco, the grains 
and a group of miscellaneous prod- 
ucts; and then we find that in 1935, 
roughly 50 per cent of gross farm 
income was derived from products 
which were not under the AAA. In 
other words, the AAA may have 
helped certain branches of agricul- 
ture, but it did not deal equally with 
all. And therefore, there is little 
reason to mourn its demise. It may 
hurt some of the farmers, but it will 
not affect all of them. Just for the 

*This does not include a large part of the 
corn which is sold on the hoof; that is, it is 


fed to hogs, fattening them, and the return 
to the farmer is in his pork marketing. 


examines’ the 


record, suppose we examine the pre- 
liminary figures of farm income for 
1935 and see where the money came 
from: 


Income from 


*Produc- Benefit Total 

tion Payments Income 

Source: (in millions of dollars), 
Grains ....... $700 $239 $939 
Fruits & Nuts. 500 4 504 
Vegetables ... 775 a 775 
Sugar Crops.. 70 21 91 
Cotton, ete.... 750 127 877 
TOUSCCO «... . 235 47 252 
Other Crops.. 370 xe 370 

Meat animals, 

ae 1,800 72 1,872 
Poultry & Eggs 800 “a $00 
Dairy Products 1,600 P 1,600 
Other Livestock 30 iis 30 
Grand Totals... $7,630 $480 $8,110 


*This includes an imputed income repre- 
senting products consumed on the farm, as 
well as cash income from marketings. 


The part benefit payments played 
in farm income during 1935 is read- 
ily determined. Government boun- 
ties added less than 7 per cent to the 
gross income, raising it from $7.6 
billion to $8.1 billion. A conserva- 
tive summary of commodities which 
received neither bounty nor control 
follows: 


Commodity: Value 
$775,000,000 
Other Livestock =. 30,000,000 


*A liberal allowance is made for peanuts. 


No Crisis 

Thus, out of a gross income of $8.1 
billion, $4 billion comes from non- 
AAA crops. Excluding benefit pay- 


ments, the income from non-AAA 
crops would represent 54 per cent. 
Surely, this warrants the conclusion 
that the passing of the AAA (con- 
ceding that it helped the farmer in 
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reducing production to closer con- 
formity with consumption) will 
cause no crisis in agriculture this 
year. 

Farm prices have risen to the point 
where they compare favorably with 
industrial prices—that is, the ratio 
of the things the farmer sells is in 
line with the things the farmer buys. 
Therefore, any increase in produc- 
tion, provided it is not so large as to 
overburden the market and crack 


Gold Shares 


prices, should be beneficial to 1936 
purchasing power of the farmer. The 
income from farm production should 
reach 1935’s $8.1 billion—even with- 
out AAA and its benefit payments. 
Which would mean that farm buy- 
ing—of radios, automobiles, imple- 
ments, clothing, electric light bulbs, 
pumps, and everything else the 
farmer buys—should continue as a 
sustaining influence on general in- 
dustrial recovery during 1936. 


Betwixt and Between 


wv Fixed price for metal at $35 an ounce is 
offset by rising costs; deflation or another “cut” 
in the dollar needed for earnings gains. 


HERE is one big advantage in 

being in the gold mining busi- 
ness these days. You can take your 
metal to the Treasury, or rather the 
assay offices, and no questions are 
asked. But for an ordinary civilian, 
it is another story. The Govern- 
ment wants to know the how, the 
when and the wherefore of your 
gold. Only then will it pass out the 
$35 an ounce, the statutory price for 
the yellow bullion. 

But advantage has its drawbacks. 
True, gold mining companies get a 
high price for their product, but it 
is a fixed price. Rumors that Presi- 
dent Roosevelt again might devalue 
the currency; rumors that gold 
might go to $41 an ounce have never 
become more than rumors. And it 
seems improbable that the Adminis- 
tration will indulge the inflation 
group with any money tinkering, via 
gold—at least not for the time being. 


Price Problem 


Therefore, tue gold companies 
have a problem. They can look for- 
ward to a fixed price for their out- 
put. But to increase earnings they 
must do one or both of two things: 
(a) maintain low operating costs, 
or (b) increase their gold output. 
But, with prices generally rising— 
we are in a period of advancing 
costs—it is difficult to keep down 
expenses. And it is hard to expand 
output. Intensive mining operations 
might help, but as a rule this seldom 
works out, inasmuch as costs tend to 
rise with expansion—lower yield ore 
bodies are tapped. 

Thus, the gold companies are in 
what might be termed an _ inter- 
mediate earnings phase. They have 
a good price for what they have to 
sell, but it becomes more expensive 
for them to mine what they have to 
sell—because wages, cost of ma- 
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terials and new equipment are 
higher, as the result of the general 
price advance. For the immediate 
term, this will have no direct bear- 
ing on earnings. It is one of those 
gradual, almost indiscernible de- 
velopments, and over the longer term 
it is emphatically a restricting in- 
fluence. It divests gold companies 
of the dynamic possibilities which 
cloak an industry which is definitely 
in an expanding framework. And 
for that reason, at this stage of re- 
covery, gold mining issues appear to 
offer less appeal than other indus- 
tries which are profiting from the 
beneficial influences of business ex- 
pansion and an advancing price 
level. 


Mining Prospects 

Of course, gold mining enter- 
prises have gone through cycles of 
rising prices before. And some 
companies have managed to do well, 
despite the problems incident to in- 
creased costs. But the point at this 
time is that the cream—the basis for 
the rise in gold shares—no longer 


—Keystone View 


Gold Mining— 
The Deeper They Drill the Higher the Cost 


exists. The change in the statutoy 
price of the metal from $20.67 4, 
ounce to $35 an ounce wag a 004 
wind. And now, the wind hy 
shifted, and no further devaluatio, 
of the dollar (i.e. marking up of go 
prices) seems in near term prospeg 
Gold mining company earnings ¢q,, 
not be expected to increase rapidly 
from now on. They will be limita 
—barring another cut in the goj 
dollar—until the next period of fal. 
ing prices. That is, until deflatio, 
sets in. Then, gold mining ong 
again will become inordinate) 
profitable. The fixed price for th 
metal will be an asset. Costs will gy 
down, but the selling price will }p 
stable. At such time, the gold mip. 
ing companies will profit, whereas 
other business will be in eclipse, Aj 
present, however, such a_ period 
seems definitely remote. It will no 
come until recovery has spent itself 
and liquidation and industrial cu. 
tailment set in. 


Debts We 
Cannot Collect 


HOMAS W. LAMONT, who asa 

member of the banking house of 
Morgan has had considerable to do 
with lending Europe our capital, now 
urges a restudy of these obligations 
if we wish to effect their collection, 
Dyed in the wool advocates of com: 
plete payments will storm against 
this suggestion but the more they 
fume the more remote become the 
prospects of our getting anything at 
all. When we find our debtors un 
able to honor in full their obligations 
it is always the course of wisdom in 
the end to compromise in order ti 
get what they can comfortably pay. 
This at least gets some cash; the 
question of the honor can remain to 
be disputed. At home we follow 
this practise and have even legis 
lated so that our courts could easier 
put it into effect by perfecting ou 
bankruptcy laws. 


Sensible Course 


If we have erred in our generosity 
in loaning too much of our peoples’ 
money abroad, is it sensible to adi 
to this mistake by closing our door 
to a compromise payment? Very 
often in wanting a pound of flesh 
the lender gets only the unpalatable 
bones. If we could only recover ! 
reasonable proportion of our wa 
debts it would go far toward lighter 
ing our own tax burdens. This 
the more sensible course to purslt 
irrespective of our individual prejt 
dices. A restudy of these oblige 
tions would be the first intelliget! 
step to take toward their eventu 
settlement. 
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Can Auto Makers Hold Their Gains ? 


v Automobile produc- 
tion has been declining 
since the end of Janu- 
ary. This has created 
some bearishness with 
respect to the motor 
vehicle stocks, despite 
the obvious influence 
of seasonal factors. 


ASSENGER automobile sales 

reached a total in the United 
States of over 2.7 million units last 
year. This figure has been exceeded 
in only three years in the industry’s 
history: 1926, 1928, and 1929. The 
figure for the peak year, 1929, was 
over 3.8 million units. The gain of 
1935 over 1934 was 45.2 per cent. 
The large sales volume has been re- 
flected in the earnings reports of 
the leading manufacturers; General 
Motors’ preliminary report shows 
net income equivalent to $3.69 per 
share, the best showing since 1929; 
Chrysler has reported net income 
amounting to $8.07, the largest 
earnings in the company’s history. 
But since these excellent reports 
were issued at a time when produc- 
tion was tapering off, there has 
been a widespread tendency to ques- 
tion the likelihood of an equally 
good or better showing in 1936. 


Volume Large 


These doubts are based largely 
upon the unusual activity of the 
motor industry during the last quar- 
ter of 1935 and the much publicized 
weaknesses of the used car situa- 
tion. Factory sales of motor vehicles 
in the United States for the last 
three months of 1935 totaled 1.08 
million units, which compares with 
approximately 369,000 for the cor- 
responding period of 1934. Although 
there was a moderate decline in pro- 
duction in January from the De- 
cember, 1935, levels, the total, as 
indicated by Automobile Manufac- 
turers Association figures, was well 
above the first month of last year. 
Members of the A.M.A., which in- 
cludes all important motor vehicle 
manufacturers except Ford, turned 
out 276,350 units, as against 204,015 
in January, 1935, and 321,266 last 
December. 

These substantial increases over 
the year previous are, of course, the 
result of the early introduction of 
the new 1936 models in 1935. Sub- 
tracting the 1935 passenger car 
registrations from the number of 
cars produced for the domestic mar- 
ket during the year, the result indi- 
cates a carry-over of about 300,000 
units. To this figure, the carry-over 
from 1934 of about 100,000 units 
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—Apologies to Brown in the New York Herald-Tribune 


Leading the Way Out “Again” 


should be added, and an estimated 
total of 60,000 units subtracted 
the latter representing cars sold in 
1935 but not registered. The net 
result is a year end carry-over of 
about 340,000 units, or an average 
of about 9 cars per dealer. 

Since the A.M.A. members’ total 
production for January set a new 
high record for that month, and 
Ford’s output is estimated at about 
100,000 units, the additions to the 
retail dealers’ new car inventories 
have been continuing. However, 
although dealers’ stocks are ample, 
they do not appear to be excessive. 
Up to the end of January, new car 
sales held up extraordinarily well 
despite the severe winter. Registra- 
tions of new passenger cars for 
December, totaling 237,194 units, 
established a new record for all 
time for that month. Retail sales of 
General Motors cars for January 
totaled 102,034 units, which com- 
pares with 54,105 for the first month 
of 1935. The record for the entire 
industry is not expected to show as 
sharp a gain, but a substantial in- 
crease over January, 1935, will 
doubtless be revealed in the aggre- 
gate figures. The record will cer- 
tainly be the best for January since 
1930, and possibly since 1929. In 
this connection, it should be re- 
called that the January sales this 
year were made two to three months 
after the introduction of the new 
models, whereas in the _ initial 
months of recent years, sales en- 
joyed the stimulus of the national 
motor shows. 

The record up to the end of last 
month gives evidence of the remark- 


able vitality of the new car market, 


and indicates that the earlier fears 
that a large part of the late 1935 
business would be counterbalanced 
by a first quarter slump were unjus- 
tified. The sales record for Febru- 
ary will probably not be as gratify- 
ing as that for January, but the | 
showing will be attributable largely 
to the paralyzing blizzards and ex- 
treme cold which have swept large 
parts of the country rather than any 
saturation of the market. Conse- 
quently, the fact that the manu- 
facturers have reduced production 
schedules -for the current month 
does not appear to present any real 
cause for bearishness with respect 
to the broad outlook for the indus- 
try. 


Abused Cars 


The used car situation admittedly 
is unsatisfactory. This is nothing 
new; the used car problem has ex- 
isted for many years; nevertheless 
the leading motor manufacturers 
have been able to realize good prof- 
its in years of large new car sales. 
It is only a matter of degree. Deal- 
ers’ used car stocks are estimated 
at from seven to eight weeks’ sup- 
ply, while a five to six weeks’ supply 
is considered a “normal” inventory. 
However, the concept of “normal” 
in respect to used car stocks is 
somewhat elastic, especially since 
seasonal considerations play a large 
part. Weather conditions exert a 
greater influence upon used than 
upon new car sales; the November 
introduction of the 1936 new car 
models inevitably resulted in an 
increase in used car inventories. 
It appears safe to assume that 
spring weather will automatically 
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bring about a material amelioration 
of the used car situation. The manu- 
facturers appear to be showing a 
greater recognition of responsibility 
with respect to the dealers’ used 
car problem; Chevrolet has taken 
the lead in lending assistance. Plans 
are being worked out by dealers’ 
associations; cooperation by the 
manufacturers may cost them some- 
thing, but there is as yet no reason 
to conclude that the used car will 
seriously threaten the manufactur- 
ers’ profits. 

Considering all angles of the situ- 
ation, the following conclusions ap- 
pear warranted as to the 1936 
automobile outlook ;—(1) the earlier 
predictions of a net increase (for 
the full year 1936) in business 
volume over 1935 of about 10 per 
cent still appear reasonably con- 
servative; (2) the three leading 
companies—General Motors, Chrys- 
ler and Ford—will continue to ob- 
tain the lion’s share of the business. 
According to production estimates, 
the three leaders accounted for 
about 88 per cent of the business 
volume in 1935; their retail sales 
as shown by registration figures 
amount to an even higher percent- 
age of the total. Some of the inde- 
pendents will probably make moder- 
ate gains in relative position in 
1936, but the three largest compa- 
nies will still account for close to 
90 per cent of total business volume. 
Consequently, except where larger 
speculative risks may be assumed, 
equity purchases should be limited 
to General Motors (59) and Chrys- 
ler (94). 
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Soviet 
Capitalism 


AVINGS bank deposits in Soviet 

Russia have risen sharply as a 
consequence of that country’s indus- 
trial expansion program. Workers 
are receiving higher wages and 
therefore have a surplus above living 
expenses to put in the bank. For the 
first 11 months of 1935, savings de- 
posits amounted to 560 million 
rubles, as compared with 327 million 
rubles in the corresponding months 
of the previous year. 

It is an interesting commentary 
on Soviet Communism, that savings 
—an integral and basic capitalistic 
conception—are an inescapable part 
of the system. To get people to work, 
it is necessary to reward them with 
pay above the cost of living. That 
margin above the cost of living rep- 
resents their savings, or their cap- 
ital. And it goes into banks, pre- 
sumably to be lent to the govern- 
ment, at interest, and presumably to 
produce capital goods. It’s capital- 
ism, under another name. 
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Blaw-Knox — 


A Beneficiary 


of Industrial Expansion 


YW Manufacturing a wide variety of products 

distributed to the heavier industries, company’s 

earnings should closely conform with general 
business progress. 


HE earnings outlook for Blaw- 

Knox is shaping up more prom- 
isingly at present than at any time 
in the past five years. Like most of 
the companies identified with the ca- 
pital goods industry, the going has 
been rather irregular because of 
political and economic uncertainties, 
but the present trend of orders seems 
to imply that business is adjusting 
itself and is more willing to make 
forward plans. 

The statement for last year, which 
will be available within the next few 
days, is not likely to be very encour- 
aging. Estimates place net available 
for the 1,322,395 shares of common 
—the sole capital issue outstanding 
—slightly above 40 cents a share, 
which would compare with actual 
1934 earnings of 3 cents. In 1933 
there was a profit of 8 cents a share 
and in 1932—the only depression 
year in which a loss was incurred— 
a deficit of 51 cents. 


Stock Around $20 


Based entirely on the indicated re- 
sults, the stock, now around 20, 
would appear to be rather liberally 
valued. However, the company’s ac- 
tivities last year were affected by 
the delay in public works projects, 
including road building, and by se- 
verely restricted spending by the 
public utilities and other important 
customers. Most of the Federal work 
was deferred to be completed this 
year. It is estimated that road con- 
struction alone will amount to 
around $1 billion, and Blaw-Knox 
will benefit from such a development 
since it makes concrete forms and 
machinery for road grading as well 
as other highway making equipment. 


—Finjoto 


Electric Power Plants Are an Important 
Customer of Blaw-Knox 


Other activities are also more 
promising. An important subsidiary 
makes rolling mill machinery and 
this business has been improving 
lately. The company is identified 
with the public utilities industry, 
making steel transmission towers 
and other equipment. An unfavor- 
able TVA decision or an indication 
that the public utilities were no 
lenger step-children of the Adminis- 
tration would greatly stimulate the 
buying of necessary utility equip- 
ment. And even though legislative 
factors may continue to be adverse, 
it is expected that the public utilities 
will be forced to spend more heavily 
this year. A good many public 
utility power plants have reached a 
point where replacements are an ex- 
treme necessity, and some must soon 
expand to take care of an ever in- 
creasing load. 

The operations of the company are 
not confined to these fields. A wide 
variety of products for the railroad, 
chemical, oil, construction and many 
other miscellaneous industries are 
manufactured and hence earnings are 
not dependent upon the degree of 
activity in any one field. Under more 
normal conditions, profit margins 
were exceptionally large. Sales vol- 
ume has not been detailed since 1930, 
but in that year net income was 16 
per cent of sales volume. Earnings 
in 1930 amounted to $2.03 per share, 
and $2.16 was reported for 1929, the 
record year. 


Dividend Prospects 


The stock is obviously speculative 
in character, but in relation to prob- 
able earnings recoveries this year 
given a continuance of present 
trends, it does not appear distinctly 
over-valued as a longer range com- 
mitment. The management has been 
generous with its stockholders in the 
past and a rather large proportion 


of net has been paid out as dividends. 


A special dividend of 10 cents per 
share was paid recently, and it is not 
unlikely that this rate will be con- 
tinued and extras or a higher rate 
authorized as conditions warrant. 
With the capital goods industry 
showing good progress, the compa- 
ny’s earnings trend from now on 
should be at an accelerated pace. 
(Factograph No. 370.) 
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Building Spirals Upward— 
Many Lines Benefit 


VW Daily average of contracts awarded reached 
$10 million mark and for 1936 might climb to $15 
million. Many companies direct beneficiaries. 


URING the World War, we went 

in for building in a large way. 
Factories mushroomed throughout 
the nation. Then the war was over; 
the boys came back; a housing short- 
age ensued. With typical American 
zeal and thoroughness we went to 
and overbuilt. In 1928, the real 
estate bubble debubbled. 

Throughout the period from 1928 
to 1935, new construction just wasn’t. 
Public utilities and railroads went in 
for a moderate flurry of it in 1930, 
at the behest of President Hoover. 
But for the most part, building was 
confined to urgent necessity. There 
were few gaps; and even when there 
were gaps, prospective builders held 
off for better times. 


Rehabilitation Needed 


But that procrastination can go on 
no longer. Certainly, business has 
improved considerably. And the need 
for rehabilitation, for new construc- 
tion, for replacement of obsolete 
structures now must be satisfied. 
The wear-and-tear toll is in evidence. 
During 1933, 1934 and most of 1935, 
building contracts awarded were 
nominal. Look at the chart; note the 
dismal sagging curve and the low 
level—from $2 millions to $7 millions 
a day—as compared with the $15 to 
$23 millions a day range of the 1925- 
1928 average. 

True, in December, 1933, there was 
a slight flurry. That was when gov- 
ernment awards reached the Roose- 
velt first-year peak. But not until 
late last year was there any real 
resurgence from the low. And the 
upturn came late in the year—during 
the cold months, when contracts 
awarded normally slump. (Building 
usually rises during the spring and 
summer and tapers off in the fall.) 

And, in January, this year, $7.9 
million was the daily average of con- 
tracts awarded. With that as a base 
for the starting month, attainment 


of a $20 million daily average during 
the summer would not be too much 
to expect. And for the year, 1936, 
we may anticipate something like a 
$15 million daily average. Or about 
$4.5 billion for the 366-day period 
(not counting Sundays and holidays). 

Of course, any extensive building 
revival will affect all industrial ram- 
parts, from the granite quarrymen 
to twine makers. There is virtually 
no limit to the ramifications. But 
some industries will be immediate 
beneficiaries: paint and varnish; 
plumbing equipment; refrigerators; 
cement; plaster; wallboard; lumber; 
steel; insulating materials, and on 
and on. 


Attractive Stocks 


But it is not wise to go too far 
afield to derive investment benefits 
from increased building during the 
current year. Issues should be se- 
lected because of (1) proximity to 
the upturn in construction and (2) 
stability of the industry in which 
the company is engaged. With those 
standards in mind, the following 
common stocks are worthy of con- 
sideration as part of a diversified 
portfolio: 

American Radiator & Standard 
Sanitary (recent: price, 24); world 
leader in the field of plumbing and 
heat equipment and air conditioning. 

Johns-Manville, (recent price, 117) ; 
dominant in the production of in- 
sulation, wallboard, and tiling ma- 
terials. 
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Still well below the 1925-1928 average daily range; but building contracts are gaining. 
The above chart is compiled from F. W. Dodge statistics covering 37 states east 
of the Rockies. — 
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Sherwin-Williams (recent price, 
126) ; largest paint manufacturer in 
the United States. 

Glidden Company (recent price, 
49); a division of this company’s 
business is paints and varnishes. 

U. S. Gypsum (recent price, 103) ; 
manufacturer of gypsum wallboards, 
insulation, sheetrock, plasterboard, 
floor tiles, and exterior stucco. 

Pittsburgh Plate Glass (recent 
price, 115); country’s largest manu- 
facturer of window glass for home 
and office buildings, and paint. 

On the basis of earnings, none of 
the above mentioned issues is espe- 
cially undervalued. But, on the basis 
of expected expansion in construc- 
tion, none appears to be unreasonably 
high. It is with that in mind that 
commitments should be made—for 
strictly long term holding (for at 
current levels, the stocks would ap- 
pear to be vulnerable to intermediate 
general market reactions). 


Rule By Minorities 


MEMBER of Congress has intro- 
duced a bill that would radically 
change the processes of the Supreme 
Court from what the framers of the 
Constitution had in mind when they 
planned our tripartite government 
consisting of the executive, legisla- 
tive, and judiciary branches to pro- 
vide the proper checks and balances 
against any of the three branches 
usurping the domain of the others. 
Under this system our goverment 
has flourished for more than 150 
years. As it is now constituted the 
opinion of a majority of the nine 
justices will constitute a decision of 
the court. This long established rule, 
which has been subject to no serious 
dispute except from the New Dealers 
when their fanciful and crazy no- 
tions were circumvented by our high 
Court, this member of Congress seeks 
to alter by making it necessary that 
two-thirds of the court, instead of a 
majority must concur in a decision. 
This theory is so adverse to our 
traditional spirit of rule by ma- 
jority that a “two-thirds” rule would 
be widely resented if Congress at- 
tempted to pass it. 


189 


: 
© 
F 5 
x 


R. C A's Plan— 
Neat Piece of Give-and-T ake 


¥ Clears up all arrears, simplifies capital struc- 


ture. 


Common, although diluted, now gets 


chance at dividends. 


T LONG last, after many false 

rumors, after numerous stale- 
mated directors’ meetings, after 
special consultations with Joseph 
P. Kennedy, former SEC chairman, 
the plan for recapitalization of the 
Radio Corporation of America has 
been released to stockholders. It is 
a plan consistent with those long 
months of conjecture, waiting and 
preparation. It is realistic; it is 
ingenious. 


Three Accomplishments: 


First, it clears up arrears on the 
$5 B preferred stock. 

Second, it simplifies the capital 
structure. 

Third, it paves the way for com- 
mon dividends, when and if a 
further expansion in earnings jus- 
tifies disbursements. 

The way toward those accom- 
plishments is devious, viz: (A) The 
company will borrow $10 million 
from banks on a five-year term at 
24 per cent, (B) the 7 per cent A 
preferred stock ($50 par) will be 
retired at $55 a share—total $27.3 
million; (C) the B preferred stock 
will be eliminated (if all sharehold- 
ers agree); (D) each share of B 
preferred will receive 1 shares 
of new first preferred and one 
share of common; (E) in accepting 
the exchange, B preferred share- 
holders will surrender their rights 
to accumulations, totaling $17.3 
million ($22.50 a share) on March 
31, 1936. 

The new preferred stock (which 
will be a first preferred and which 
will rank prior to any undeposited 
B preferred shares) will be callable 
at $100 a share, will be entitled to 
cumulative dividends at the rate of 
$3.50 a share, and will be converti- 
ble into common at the rate of five 
shares of common for each share of 
preferred. 

Thus, the present B preferred 
represents a call on seven shares of 
common stock, because it will re- 
ceive one share of common outright 
in exchange and because it will re- 
ceive 14 shares of first preferred, 
convertible into common at the five- 
for-one ratio. 

The capital set-up of Radio, giv- 
ing effect to the plan and assuming 
all of the B preferred shares accept 
the exchange, would be as follows: 
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—Keystone 


JOSEPH P. KENNEDY 


Henry Clay Could Have Devised 
No Neater Compromise 


notes and real estate mortgages, 
$4.7 million; 24 per cent bank loan, 
$10 million; 920,276 shares of $3.50 
first preferred; 13,897,209 shares of 
common. 

Eventually, of course, the first pre- 
ferred stock might be converted into 
common (in accord with its conver- 
sion privilege—5-for-1) ; eventually, 


also, the bank loans will be paid off, 
That would eliminate all senior 
capitalization except the real estate 
mortgage and leave as the sole 
capital 18,498,591 shares of com. 
mon. The plan was designed with 
just such simplification in view, and 
as such, it represents a compromise, 
The common stock surrenders 42 per 
cent of its participation in earnings 
in order to retire prior claims and 
privileges. In return, the common 
receives an immediate equity in 
earnings. And it sums up as a neat 
piece of give and take. 

Indicative of its neatness is the 
effect on earnings. Take 1935 as an 
example. On the basis of the pres- 
ent set-up, there was a deficit of 4 
cents a share on the common. On 
the basis of the proposed plan, there 
would be $1.6 million available for 
the common, or about 12 cents a 
share. 


Dividends Next? 


Stockholders vote on the proposal 
April 7, 1936. Despite the fact that 
the cumulative return on the B pre- 
ferred is reduced from $5 to $4.20 a 
share ($3.50 on 14 shares equals 
$4.20), the net result of probable 
immediate resumption in dividends 
plus a bonus of one share of com- 
mon appears a good exchange. As 
for the common, there ought to be 
beneficial results over the longer 
term, despite the dilution of its 
position. (The dilution is caused by 
the imrhediate increase in outstand- 
ing shares from 13.1 to 13.8 million 
and the potential increase to 18.5 
million.) After all, it means that 
accumulations will cease to pile up, 
that prior claims and charges are 
reduced, and that dividends—al- 
though not yet in sight—may be 
realized if earnings continue to ex- 
pand. (Factograph No. 17.) 


Ojl Stocks at a Discount 


Vv Rise in oil stock prices has helped Petroleum 
Corporation’s investments. Its shares now are 
selling below indicated liquidating value. 


HE largest holding of Petro- 
leum Corporation at the end of 
last year continued to be the invest- 
ment in 1,582,340 shares of Consoli- 
dated Oil (or almost eight-tenths of 
a share of Consolidated for each 
share of Petroleum outstanding), 
with 175,000 shares of Socony- 
Vacuum and 43,400 shares of Texas 
Corporation next in size. The mar- 
ket value of these and other invest- 
ments of the company indicated a 
liquidating value at the 1935 year- 
end of $16.52 per share on the 
2,010,160 shares of Petroleum Cor- 
poration then outstanding. 
But with the general rise of oil 


stocks since the turn of the year, 
the liquidating value has since in- 
creased to above $19 per share, 
based on recent prices of the securi- 
ties in the portfolio, as against a 
recent price of below $17 per share 
for Petroleum Corporation capital 
stock. This indicated discount for 
the capital stock of Petroluem Cor- 
poration would seem to augment the 
attractiveness of the shares as a 
medium for participating in the 
further recovery of the oil industry. 

Expenses of the company are 
moderate, and the management 
made certain changes in the port- 
folio last year which seem to have 
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improved its position. The capital 
stock is the only outstanding issue 
of the corporation, and it has been 
the policy in the past to pass on as 
dividends practically all of the in- 
come derived from investments. And 
with the oil industry facing im- 
proved prospects, which should 
justify higher common distributions 
on the part of the major units, divi- 
dend return on Petroleum Corpora- 
tion stock this year should exceed 
the 33 cents per share paid in 1935. 
The stock will doubtless continue to 
reflect varying conditions in the 
petroleum field, and through its 
diversified equity representation, 
appears an important beneficiary 
of further material recovery in that 
industry as well as an issue which 
possesses attributes of an inflation 
hedge. (Factograph No. 728.) 


Morgan's 
Leisure Class 


ORE amiable, less diffident, J. 

Pierpont Morgan smilingly in- 
formed Senator Bone of the Nye 
Committee, which has been holding 
a post mortem of the causes that put 
us into the war, that “if you attempt 
to destroy the leisure classes you de- 
stroy civilization.” In our radical 
quarters this observation will be 
seized upon as the mouthing of our 
Number One plutocrat, as they will 
likely designate him. But without 
prejudice let us judge if this is so. 
When the banker mentioned the 
leisure class he hardly had in mind 
the rich people for their ranks are 
rapidly being decimated with the 
Government taking the bulk of their 
wealth away in surtaxes. 

He referred to those people who in 
number represent the bulk of our 
population, the great middle class, 
our surplus earners who have some- 
thing to spend beyond the bare cost 
of living. They are the buyers of 
motor cars, refrigerators and other 
luxuries of life. One of these days 
a serious minded student of eco- 
nomics will make a study of the 
numerical size of this leisure class 
and the extent of their expenditures. 

The result of such an investigation 
would be stariling. If we had no 
class of this type there never would 
have arisen our giant motor indus- 
try, involving billions of capital and 
giving employment to more than a 
million men in addition to rearing 
the collateral industries dependent on 
it. Alike is this true of other indus- 
tries. In the Balkan countries there 
is no leisure class; in its place 
poverty abounds and it is a constant 
struggle to eke out a bare living. 
Would our people wish to exchange 
their comfortable existence for such 
impoverishment ? 
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Three Promising 


Medium Grade Bonds 


WV Three medium grade bonds which are avail- 
able on a liberal yield basis, priced at discounts 
from par. 


HE credit situation and the 

prospects of further business 
gains continue to influence the mar- 
ket action of medium grade bonds. 
Purely speculative buying has carried 
many issues to unjustified levels, 
and caution in making new commit- 
ments is advisable. There are, how- 
ever, a few bonds of a junior grade 
which appear suitable for purchase 
where the investor wishes a greater 
than average return and is willing, 
in turn, to sacrifice something of 
quality. Three issues in the latter 
category are discussed below: 


Boston G&G Maine general mortgage 
5s, due 1967, are quoted around 87, 
yield 5.8 per cent per annum. Fixed 
charges have been covered by a fair 
margin in each of the past six years 
and more. Financial position is not 
as strong as might be desired, and 
current liabilities exceeded current 
assets by $9.2 million on November 
30, last. But since there are in- 
cluded loans payable of $13.5 mil- 
lion, representing advances from 
RFC and bank loans, the position 
is not as unfavorable as it appears 
on the surface. The bank loans 
have been extended to February 1, 
1937, for the most part, and cash 
holdings of $2.6 million are ade- 
quate for immediate needs. Traffic 
and revenues have shown good im- 
provement recently, and further 
gains are expected, being stimulated 
by the Canadian pact and invalida- 


—Gendreau 
Winter Comes to Wall Street, But Fails 
to Cool Interest in the Bond Market 


tion of AAA which should benefit 
textile conditions. Traffic is well 
diversified, and in view of past rec- 
ords the general mortgage 5s ap- 
pear satisfactory for purchase as a 
medium grade obligation. 


Louisiana Arkansas first mort- 
gage series “A” 5s, due 1969, yield 
5.6 per cent per annum at current 
levels, around 89. As in the case of 
the Boston & Maine, the road has 
shown a satisfactory protection of 
fixed charges in recent years, but is 
somewhat handicapped by its finan- 
cial condition. However, $1.5 mil- 
lion was raised recently through 
the issuance of a promissory note 
to mature October 2, 1938. Since 
this obligation is not carried as a 
current liability, the company 
showed a net working capital bal- 
ance of $1.4 million at the end of 
last November. With traffic includ- 
ing relatively heavy volume of 
building materials and petroleum 
products, both of which classifica- 
tions are moving into consumption 
in greater amount, the road should 
continue its favorable earnings 
showing and further restore its 
liquid position. Simply capitalized 
and with fixed charges amply cov- 
ered throughout the past five years, 
the first 5s appear interestingly 
priced for those prepared to buy 
into a situation of this character. 


National Power & Light deben- 
ture 5s, due 2030, at a recent price 
of 92, offer a net current return of 
5.4 per cent. Because operating rev- 
enues have held better than the 
average public utility system over 
recent years, the company has not 
as noticeably been affected by in- 
creasing consumption of electricity. 
Consolidated statement for the 
twelve months ended November 30 
showed an indicated coverage of 
charges of 1.30 times, as against 
1.31 times in 1934; 1.33 in 1933; and 
1.42 in 1932. Serving important in- 
dustrial sections of Pennsylvania, 
the Carolinas and other Southern 
states, company’s revenues should 
continue to conform closely with 
general business conditions. The 
debenture 5s, which are callable at 
106, are well protected by current 
earnings, and offer attraction for 
those primarily concerned with re- 


turn on investment. 
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Manati Sugar Company 


| RECEIVERSHIP since February 9, 
1932. Company owns sugar producing 
estate of more than 214,000 acres and owns 
f or controls an additional 67,000 acres of land 
on the north coast of Cuba on which sugar factories, ware- 
houses, stores and the like are located. Rather erratic 
record; fixed charges were covered in only five of the 
fourteen years ended October 31, 1935. Has benefited from 
Jones-Costigan Act, and may reorganize within the near 
future. Common and preferred stock are speculative. 


No. 685 


McCrory Stores Corporation 


VOLUNTARY petition in bankruptcy was 

filed in January, 1933. Proceedings have 
been initiated to reorganize under Section 
: —! 77-B of the bankruptcy act. Company sells 
a wide variety of merchandise through a chain of 5-and- 
10-cent stores, although in some outlets prices are higher. 
Under proposed reorganization plan, capitalization would be 
as follows: $4.5 million 15-year 5 per cent debentures; 
50,000 shares new 63 per cent cumulative preferred, and 
about 1,000,000 shares of common. Net working capital, 
December 31, 1935, was $6 million. Situation is clearly 
speculative. 


No. 686 


Minneapolis, St. Paul & Sault Ste. Marie 
Railway Company 


SUBSIDIARY of the Canadian Pacific 

operating mainly in Minnesota, Wis- 
consin and North Dakota. Including sub- 
sidiary Wisconsin Central, provides connec- 
tion between Canadian Pacific system and Chicago. 
Agricultural products, iron ore and coal are the principal 
traffic groups. Road’s earnings have not been impressive, 
even in relatively prosperous years. Large deficits in 
depression years; saved from bankruptcy by large loans 
made by the Canadian Pacific and RFC. Canadian Pacific’s 
guarantee of senior mortgage bonds expires in 1938, which 
is likely to precipitate financial crisis. No dividends paid 
for many years; it is doubtful that the stocks would have 
any real equity in property if Canadian Pacific should 
withdraw support. 


No. 687 


Mother Lode Coalition Mines Company 


MINING operations resumed in June, 1935, 

after a lay-off since October, 1932, due 
to unfavorable metal market conditions. 
Company’s properties are located in Alaska; 
ores comprise principally copper and silver. Capitaliza- 
tion: 2,500,000 shares of capital stock, of which 660,000 
shares are indirectly owned by Kennecott Copper Corpora- 
tion. Life of mines appears definitely limited; ore bodies 
are nearing exhaustion. Dividends paid from 1922 to 1930 
were described as “capital distributions.” No payments 
have been made in last five years and recent operations 
have been carried on at a loss. Capital stock is inactive and 
limited; the prospects of finding new ore bodies are con- 
sidered nil. 


No. 688 


Nashville, Chattanooga & St. Louis Railway 


M4i!N line extends from Chattanooga to 

Nashville, Tenn., with branches to 
points in Kentucky and Georgia. Controlled 
by the Louisville & Nashville, the road is in 
effect part of the L. & N. system. Earned charges by 
wide margin in years before the depression; more recently, 
severe droughts and increasing competition from ship lines 
using the Panama Canal route have seriously reduced rail 
traffic from the West to points in the South and Southeast. 
Company has maintained strong financial position in face 
of deficits of recent years. As a result of concentration 
of holdings, stock is not actively traded. 
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No. 689 


VALUABLE FOR FU RE REFERENCE 


National Department Stores Corporation 


FILED articles of incorporation under 

Delaware laws as successor, under plan 
of reorganization, to National Department 
: Stores, Inc. Operates 18 stores in various 
cities, including Pittsburgh, Philadelphia, Detroit and 
Minneapolis. Treatment of security holders, under the plan, 
is as follows: for each share of first preferred, 3} shares 
of new common; for each share of second preferred, 1} 
shares of new common; for each share of common, 3 share 
of new common. Common capitalization would be author- 
ized in the amount of 730,828 shares. The situation is q 
merchandising speculation. 


No. 690 


New Orleans, Texas & Mexico 
Railway Company 


[N BANKRUPTCY trusteeship since March, 

1933. Company, a subsidiary of the Mis. 
souri Pacific, was involved in the latter’s 
financial difficulties, and its own earnings 
record was decidedly unsatisfactory in the years following 
1931. The railroad’s lines parallel the Gulf Coast from 
the Rio Grande River to New Orleans. Petroleum products, 
salt, sulphur and agricultural products account for most 
of the traffic volume. There is little public interest in the 
stock, since the Missouri Pacific owns 93 per cent of the 
outstanding shares. 


No. 691 


New York, Ontario & Western 
Railway Company 


CONTROLLED by the New York, New 

Haven & Hartford through ownership of 
a majority of the stock. Primarily an 
anthracite coal carrier, the road also hauls 
a considerable quantity of milk, but traffic in this com- 
modity has been greatly reduced in recent years by truck 
competition. Operates mainly in New York State; connects 
New York and New England points with Pennsylvania coal 
fields. Earnings have been in a declining trend since 1932; 
weak financial position suggests that financial assistance 
will have to be obtained if reorganization is to be avoided. 
Parent company is in bankruptcy trusteeship. Stock is 
obviously extremely speculative. 


North German Lloyd 


ONE of the oldest companies engaged in 
the operating and building of ships, and 
in marine insurance business. Operates a 
fleet of 406 vessels, including two of the 
better known ships engaged in North Atlantic service: 
“Europa” and “Bremen.” Substantial interest in the com- 
pany is owned by the German Government, which has 
granted large subsidies to the line. Pooling agreement with 
Hamburg-American Line has been dissolved. Latest 
balance sheet available as of December 31, 1933. Keen 
competition and reduced shipping and foreign travel has 
cut earnings, but interest on bonds has been maintained. 
American shares are comparatively inactive speculation. 


No. 692 


No. 693 


Norfolk Southern Railroad Company 


N RECEIVERSHIP since July, 1932. A 
short line extending from Norfolk, Va., 


No. 694 


to Raleigh, Durham, Charlotte and other 


points in North Carolina. Formerly carried 
large amounts of lumber, but this traffic has declined 
sharply in recent years because of depletion of timber 
reserves in the road’s territory and decline in the building 
industry. Tobacco, other agricultural products, gravel and 
sand are now important traffic items. Road has not fully 
earned fixed charges since 1929; financial position is very 
weak. It is doubtful that any significant equity for the 
stock will be recognized when the company is reorganized. 
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Pacific Coast Company 


ee COMPANY is engaged in mining, selling 
No. 695 coal and other minerals. Also owns 

» stock and operates railroads, steamships and 
other enterprises in Washington, Oregon, 
California, Alaska and adjacent territories. Through a 
‘ subsidiary, manufactures cement and lime. Capitaliza- 
tion: funded debt, $5.8 million; 15,250 shares of $5 first 
preferred ; 40,000 shares of $4 second preferred (both no 
par and non-cumulative); 70,000 shares of common ($10 
par). No dividends have been paid on preferreds since 
1928; none on common since 1920. Operations have been 
in the red after fixed charges since 1930. 
active and highly speculative. 


Common is in- 


Panhandle Producing & Refining Company 


NE of the smaller Mid-Continent oil pro- 

ducers, owning in whole or in part leases 
covering 13,577 acres of producing property 
in Texas, and other undeveloped acres. Also 
owns a refinery and a chain of marketing outlets. Poor 
past operating record; not since 1922 has company earned 
anything on the preferred, and no dividends on this stock 
have been paid since 1923. Weak financial position. Plans 
to recapitalize because of top-heavy capital structure. Both 
preferred and common among the more speculative repre- 
sentations in the oil industry. 


No. 696 


Paramount Pictures, Inc. 


— S UCCESSOR to Paramount-Publix Cor- 
No. 697 poration, which was reorganized under 
9 Section 77-B of the bankruptcy act. The 
enterprise is a leading unit in the motion 
picture industry, embracing production and distribution. 
Capitalization comprises funded debt, $24.4 million; 244,282 
shares of $6 cumulative convertible (into 7 shares of 
common) first preferred ($100 par); 644,181 shares of 6 
per cent cumulative convertible (9 shares of common for 
each 10 shares) second preferred ($10 par) and 1,610,452 
common shares. The company, in its reorganized form, 
represents an unseasoned enterprise, though it continues to 
be a dominant factor in its industry. 


Pierce Oil Corporation 


SSETS consist of 1,103,419 shares of 

Pierce Petroleum (45 per cent of the 
outstanding stock), which, in turn, owns 
645,834 shares of Consolidated Oil, received 
when assets of Pierce Petroleum were sold to that com- 
pany. Outlook is dependent upon settlement of tax de- 
ficiency claims of some $2.5 million for 1918, 1919 and 1920. 
Company has appealed the claims and hearings are being 
held. No preferred dividends since 1922; indenture re- 
stricts payments which would reduce net current assets over 
and above all debts to less that par amount of outstanding 
preferred. Capitalization consists of 150,000 shares 8 per 
cent cumulative preferred ($100 par); and 1,184,913 shares 
of $25 par common. With final outcome of tax suit still 
in doubt, preferred and common shares are in an un- 
certain position. 


Philadelphia Company 


HROUGH entire common stock owner- 

ship, controls Duquesne Lt. Co., which 
serves Pittsburgh and vicinity with electric 
power and light; also has interests in gas 
companies, street railways and miscellaneous enterprises. 
Capitalization fairly heavy: $86.9 million subsidiary funded 
debt; $60 million own funded debt; $24.5 million 5 and 6 
per cent preferreds; 153,868 shares of $5 and $6 no par 
preferreds; 4,800,000 shares of common (no par), 97 per 
cent owned by Standard G. & E. The 6 per cent and $6 
preferreds which are listed on the N. Y. S. E. rank as fair 
income producers. 


No. 698 


No. 699 


The Pittsburgh & West Virginia Railway Co. 


A SHORT line extending from Pittsburgh 
to Pittsburgh Junction, Ohio (connection 
with Wheeling & Lake Erie), and from Pitts- 
burgh to Connellsville, Pa. (connection with 
Western Maryland). In addition to being an important 
“bridge line,” the road originates substantial soft coal, iron 
and steel traffic. Approximately earned fixed charges in 
1935 for the first time since 1931. Financial position not 
particularly strong. Pennroad Corporation owns 74 per 
cent of the capital stock. The issue was one of the spec- 
tacular “merger rails” in the depression years, but now is 
relatively inactive because of the lack of interest in the 
prospects of a change in control. 


No. 700 


Pressed Steel Car Company 


RECEIVERS were appointed for the com- 
No. 701 pany January 11, 1933, following bond 

¥ maturity default. Company is engaged in the 
manufacture and sale of railway freight and 
passenger cars, wheels, parts and the like, and a general 
line of equipment for railroads, mines, quarries, etc. Erratic 
earnings record. Several reorganization plans have been 
proposed, but none has been acceptable to all classes of 
security holders and creditors. Most recent plan provided 
that General American Transportation would furnish from 
$1.75 million to $2 million new money to purchase new 
5 per cent convertible preferred not taken up by present 
holders of the old preferred. This plan has been opposed. 
Preferred stock is highly speculative; common has little 


equity in the property. 


Radio-Keith-Orpheum Corporation 


IN reorganization under Section 77-B of the 
bankruptcy act. Company is an im- 
portant producer and distributor of motion 
pictures. Control was acquired late in 1935 
by Atlas Corporation and Lehman Brothers from Radio 
Corporation of America. Coincident with the passage of 
control from R.C.A. to bankers, managerial changes were 
effected. Improved conditions in industry are likely to ac- 
celerate reorganization, but situation is essentially a specu- 
lation on the outcome of the legal proceedings and what 
will be offered in the reorganization plan. 


No. 702 


Rhine-Westphalia Electric Corporation 


LARGEST electric light and power enter- 
prise in Germany. Territories supplied 
with electrical and gas services include the 
Ruhr, a large part of the Rhineland and 
West into Westphalia. Earnings record has been quite 
good, with a steady improvement shown in 1933 and 1934 
over 1930. Transfer difficulties have prevented full divi- 
dends on the American shares; paid $1.07 in 1933 per share; 
87 cents in 1934 plus a payment in scrip. No later divi- 
dends reported paid on the shares. Shares are inactively 
traded, are unpromising speculdtions and have not any par- 
ticular appeal to the American investor. 


No. 703 


Rutland Railroad Company 


OWNED jointly by the New York Central 
and the New York, New Haven & Hart- 
ford. Lines extend from Bellows Falls and 
Bennington, Vt., via Rutland and Burlington, 
Vt., to Rouses Point, N. Y., and from Ogdensburg, N. Y., 
to Rouses Point. Connects with Canadian systems at 
border points. Traffic has been in a declining trend since 
1926 because of shift of paper mills to Canada and truck 
competition for milk traffic. Earned little or nothing 
toward fixed charges in 1934 and 1935. Common stock 
owned mainly by the two parent companies; the preferred 
stock, an extremely speculative issue, does not have an 
active market. 


No. 704 


NEXT 


Stock ‘Factograhs 


WEEK 


705—St. Louis-San Francisco 
706—St. Louis Southwestern 
70%7—Seaboard Air Line 
708—South American Gold & Plat. 
709—Symington 

710—Tide Water Oil 

711—Truscon Steel 

712—United Paper Board 


713—Utilities Power & Light 
714—Wabash Railroad 
715—Western Pacific 
716—Adams Express 
718—Amer. European Securities 
719—American International 
720—Capital Administration 


FEBRUARY 19, 


1936 


728—Petroleum Corp. 
729—Second National Investors 
730—Solvay Amer. Inv. pfd. 
731—Standard Investing 
732—Sterling Securities 
733—Third National Investment 
734—Tri Continental 

735—U. S. & Foreign Securities 


721—Fourth National Investors 
722—General American Investment 
723—General Public Service 
724—International Carriers 
725—Lehman Corp. 

726—National Aviation 

727—New York Investors 
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Whither Are 
We Going? 

Confusion upon confusion besets 
the minds of businessmen as they 
welter through the political morass 
in which they find themselves. This 
indecisive mind can be detected in 
their conversations in their clubs, or 
wherever else they meet. On their 
ears from all sides—except from 
that of the New Dealers—fall dire 
forebodings of national bankruptcy. 
This threat is hurled at them from 
the public forums by men whose 
prominence in public life will not 
allow their statements to pass with- 
out respectful attention. It may be 
easy to say that their bark is worse 
than their bite, but, nevertheless it 


- results in creating such a state of 


nerves that the average person can 
hardly be blamed for wondering 
whither are we going. This unsettle- 
ment will not be removed until the 
country again is guided by an accu- 
rate compass by which it can safely 
be steered through its turbulent 
economic course. 


Schwab’s 
Long Fight 

Nearly eighteen years have had to 
elapse before Charles M. Schwab, the 
genial head of the Bethlehem Steel, 
could clear himself of the unjust 
charge of profiteering out of the war 
while he was general manager of the 
Emergency Fleet Corporation. A 
highly sensitive man, Schwab re- 
sented this unfair accusation, but 
politics in the post war days was as 
much steeped in a campaign of 
smearing the reputation of men in 
high places as it is now, and as much 
as he might protest he could not 
escape its mire. He had to be patient 
and abide his day of vindication, 
which has now come. He did not 
seek the post but when President 
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'* Wilson requested him to give the 


natinn the benefit of his long and 
practical experience in the ship 
building industry, he considered a 
call to duty which no _ patriotic 
citizen could refuse. He accepted it, 
little thinking he was placing his 
reputation in jeopardy by so doing. 

It has been a long wait but he has 
been amply rewarded for his pa- 
tience, for in a clear and incisive 
decision a special master appointed 
by the United States District Court 
of Philadelphia, not only found 
Schwab guiltless of profiteering but 
also that the Government was _ in- 
debted to his corporation for $5,661,- 
154 instead of its owing the Govern- 
ment $19,654,856, which it alleged it 
was overcharged. The decision must 
have been inspiring to the man who 
labored so hard and unselfishly and 
with so little appreciation. 


v 
Still Want 
Gold 
Like a hen, Europe begins to peck 
away at our huge gold reserves and 
is getting it in dribbling amounts— 
so far, less than $20 million. We 


could stand a loss of twenty times. 


this sum without feeling the least 
concern. However, whether we re- 
tain our gold or share it with others, 
what is significant in this movement 
is that the yellow metal is always 
wanted despite the fact that most of 
the countries have abandoned the 
gold standard. But this desire is 
frustrated by their inability to com- 
mand it. This requires means and 
credits. Yet, is this craving for gold 
not indicative of its return as a 
currency standard just as soon as 
economic sanity is restored through- 
out Europe? 


An Old 
Story 

Now that a revival of railroad 
earnings is well on the way, with it 
there are emerging some of the old 
tales which provided speculative zest 
when this industry was one of the 
king pins. One of these tales came 
to light a week ago. It related to 
the possibility of consolidating the 


Great Northern and Northern Pacific 
into one system, throwing in for 
good measure the Burlington and 
possibly the struggling St. Paul. 

That such a plan was even under 
consideration was officially denied, 
though the denial has not deprived 
the tale of any of its appetizing 
flavor. However, its recrudescence 
must arouse some measure of curi- 
osity as to what became of the Inter- 
state Commerce Commission’s well 
broadcasted plan of several years ago 
of consolidating our railroads into a 
homogeneous system, thereby elimi- 
nating useless and needless com- 
petition. The very thought that the 
idea was under contemplation was 
first page newspaper copy when it 
was alive. Then it was shelved with- 
out much explanation. If a merger 
of those three or four roads could 
be brought about, they would be 
strengthened, both financially and 
from an operating standpoint. It 
may be a little premature to expect 
it now, but necessity will eventually 
make it unavoidable. 


v 


Future 
Customers’ Men 

A fundamental change is gradu- 
ally taking place in the profession 
of customers’ men, those salesmen in 
the stock brokerage business whose 
work it is to drum up patronage for 
their employers. No longer is it 
their function to dispense tips, or 
keep their trading accounts active in 
order to swell the commission pot, as 
was the practise in the bizarre period 
of the Coolidge boom. That forgotten 
and mistaken age demonstrated the 
folly of this reckless policy. Hence- 
forth to be successful and a credit to 
their calling, customers’ men will 
have to prove themselves thorough 
students of values and economic 
trends, and have a knowledge of 
managements and major industrial 
developments. With such training as 
their background they will properly 
fit themselves to advise clients on 
how to employ their funds profit- 
ably. For this type of man there is 
always a place and a real need in 
the security business. 
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Sond Market 


Diges t 


S. GOVERNMENT and high 
e grade corporation bonds im- 
proved. Although some of the recent 
speculative favorites were reaction- 
ary, others forged ahead rapidly, the 
outstanding features being indus- 
trial bonds with conversion options 
and a few of the secondary rail 
ponds which previously had been lag- 
gards in the recovery. 


Rolling Mill Conv. 4%s 

Although yield at current market 
prices around 133 is not attractive, 
retention of holdings purchased at 
materially lower price levels is ad- 
vised in view of further possibilities 
of the conversion feature. Strength 
of the market for American Rolling 
Mill common stock finds direct re- 
flection in the market action of the 
41 per cent bonds, due 1945, which 
are convertible into common at $25 
a share. The equity has recently 
been quoted around $33 per share, 
establishing substantial current 
value for the conversion option. 
However, holders of these bonds 
should be on the alert for sinking 
fund calls, and there is the pos- 
sibility that the company might 
“force conversion” of substantially 
all of the issue by calling the bonds 
in their entirety. 


_N. Y. Central Conv. 6s, 1944 


Temporary retention of holdings 
is suggested (recent price, 112). 
Although New York Central com- 
mon stock, into which these bonds 
are convertible, has been advancing 
steadily to new highs, the 6s, 1944, 
have been in a declining trend. The 
explanation is to be found in the fact 
that reports have been circulated to 
the effect that the bonds would be 
called for redemption in the not dis- 
tant future. These reports were in- 
spired by comments made by the 
management in its application to the 
ICC for authority to extend RFC 
loans maturing in 1936 and 1937 to 
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1941. It was indicated in this ap- 
plication that plans are being made 
for refinancing the company’s $65.4 
million bank loans on a long term 
basis, presumably through the sale 
of a bond issue. Such funding bonds 
would not be sold unless an interest 
rate of materially less than 6 per 
cent could be obtained. This sug- 
gested that the company might take 
advantage of its improved credit po- 
sition to refund the 6s, 1944, at a 
lower interest cost. If the company’s 
financial position continues to im- 
prove, it appears logical to expect 
that the convertible 6s will be re- 
tired within the next year or two. 
However, there does not appear to be 
any reason to believe that the two 
operations would be attempted simul- 
taneously, especially in view of the 
large size of the offering which 
would be needed to take care of the 
outstanding bank loans. Probably no 
consideration will be given to refi- 
nancing the 6s, 1944, until the bank 
loan funding operation is completed. 
If this reasoning is correct, no call 
for redemption of the 6s, 1944, will 
be issued for at least several months. 
In the meantime, if Central common 
stock advances above $40 a share, the 
conversion basis, the possibility of 
redemption will no longer be re- 
garded as a threat to the market 
premium of the bonds, which would 
then be in a position to reflect any 
further advance in the common 
stock, until redemption is effected. 


Green Bay Income Debentures 


Moderate purchases of these un- 
usual bonds, recently quoted around 
14, appear warranted on a specula- 
tive basis. Green Bay & Western 
Class B income debentures, although 
having the outward form of a bond, 
really occupy a position in the road’s 
capitalization comparable to that of 
the usual common stock, since the 
Class A debentures and “common 
stock” are entitled to prior pay- 
ments. The company recently in- 
creased the annual disbursement on 
the two senior issues to the full 5 
per cent to which they are entitled. 
Since the Class B debentures benefit 
from any residual earnings, they are 
in line for disbursements if the 
road’s earnings continue to improve. 
No payments have been made on the 
B debentures since 1931. 


Studebaker 6s 


Bonds are discounting substantial 
earnings gains by this company at 
prices around 90; however, mainte- 
nance of positions is suggested where 
large speculative risks may justifi- 
ably be carried. Since interest pay- 
ments for 1936 are not likely to total 
more than the minimum 3 per cent, 
it appears that purchases of these 
bonds are giving more attention to 
the long range speculative possibili- 
ties of the conversion feature. The 


COMPREHENSIVE 
BROKERAGE SERVICE 


As members of the principal 
exchanges we are in a position 
to be of service to you in the 
purchase and sale of Stocks, 
Bonds and Commodities. 
CASH OR MARGIN ACCOUNTS 
IN FULL OR ODD LOTS 
Folder, giving trading requirements, 
sent on request. 


J. A. Acosta & Co. 


Members 
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N. Y. Coffee & Sugar Exchange 
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Members New York Stock Exchange, New 
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INVESTMENT HINTS 


and other valuable information on trading 
methods in our helpful booklet sent on 


t. 
— Ask for K-6 
100 SHARE OR ODD LOTS 


& (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


Odd Lots—100 Share Lots 


Booklet F.W. 801 upon request 


John Muir&.@ 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


195 


or 
1] 
ier 
1€ 
i 
: 
ot 
. 
l- 
e 
r 
1 
it 
d 
e 
8 
«i 


Why Investors Must 
Watch Congress and 
the Supreme Court 


® Over the next few months, security prices will 


be affected or influenced by new decisions of the 
Supreme Court, and by the actions of Congress 
which may seek to replace unconstitutional 
invasions of the rights of the citizens, or the 
States, with legislation designed to accomplish 
the same ends. 


New plans may be devised that will take money 
from the taxpayers’ pockets. These things must 
be watched, their probable effects appraised ac- 
curately, and investment portfolios brought 
into harmony with the outlook before—and not 
after—the effects on bond and stock values 
actually develop. 


Follow the Right Procedure 


@ In this situation The Financial World Research Bureau 


is particularly well equipped to serve the investor who 
places his portfolio under the continuing supervisory 
procedure perfected by this organization. Whether 
your portfolio has a market value in seven figures or as 
low as $10,000, it is adapted to our method. 


The Research Bureau does not offer a bulletin service. 
There are no printed lists of securities to be bought, or 
sold, or switched. The client is not tossed back on his 
own judgment—he is told, in personal correspondence, 
exactly what to do and when to do it. A complete tran- 
script of the portfolio is kept always before us—and the 
client’s individual program is carefully planned and 
conscientiously carried out. The service is not for spec- 
ulators or in-and-out traders; it is for investors. 


bonds are convertible into commoy 
at $12.50 per share. The stock jg 
still about 2 points below that figure 
but the relatively low basis would 
provide a powerful speculative lever 
if the company’s earnings should im. 
prove sufficiently to result in ma. 
terial appreciation in the equity. 


v 


Profits 
Are Social 


HEN Henry Ford, homely jn 

his philosophy but clear think. 
ing when it comes to mastering 
major business problems, declares 
profits are social he speaks with the 
voice of experience. Who should be 
more familiar with this fact than 
Ford, himself? Every bit of material 
entering into the manufacture of his 
motor cars incorporates in its cost 
a profit that must be realized by the 
producer and no small part of it falls 
to the labor that is involved in its 
making. 

In that respect profits are social, 
It is futile to deny this analysis, 
Profits cannot be made without their 
beneficiaries sharing them with 
others. This very incentive is what 
has made the capitalistic system. 
What ever social improvement prog- 
ress suggests must be made within 
its frame-work, for when it goes 
beyond that it assumes the form of 
dangerous experimentation. 


RECENT BOND REDEMPTIONS 


Redemp- 
Issue: Amount tion 
Date 
Aluminum Co. of America deb. 5s, 1952 $952,000 Mar. 1 
American Lime & Stone Co. Ist A, B, C, 
American Public Utilities Co. coll. tr.5s, 


$711,000 Apr. 15 


Central Illinois Light Co. Ist, 5s,1943.. Entire Apr. 
Cooper (M.G.) & Son Building Co. Ist 


9 
1 
1 
The cost of this service is one-fifth of 1 per cent of the Finland (Republic of) ext, i045... $230,000 Mar. 1 
: : nera erican Tank Car Corp. eq. 
current value of the portfolio—($100 for a portfolio 18,1090. 
: : inois Power & Light Corp. Ist A. 6s, 
valued at $50,000 or less). Register your list today, and $2,000,000 Apr. 
ni ‘0. 1s ntire pr. 
start your 1936 investment program along correct lines. Interstate Bond Co. 1st lien coll. ser. 
Entire Mar. 1 
Libby McNeil & Libby Ist 5s, 1942... $312,000 Apr. 1 
Luzerne County Gas & Electricity 
Works ext. Se, 1068............... $1,025,500 Mar. 1 
Mengel Co. Ist 7s, 1939............. $250,000 Mar. 2 
LEASE explain (without obli- Montreal Light, Heat & Power Cons, . 
t h our per- Entire Apr. 1 
gation to _me ow y Pp New York Edison Co., Inc. 1st B 5s, 
sonal supervisory service — 1044 Go: Entire Apr. 1 
W ; i i ennsylvania Railr ‘0. 5s, ree ntire “3 
FINANCIAL ORLD assist me to build Port of New York Authority series A 
and increase my income. I enclose Bridge, 1937-1946................ Entire Apr. 1 
RESEARCH BUREAU a list of my investments, showing Republic Iron & Steel Co. 5s, 1940...._ Entire Apr. 1 
the number of shares and their 
st 6s, ntire y 
2% West Street New York, N. ¥. original cost. Southwestern Greyhound Lines Inc. 5s, 
Feb. 19 Entire Apr. 1 
Steel & Tubes, Inc. deb. 6s, 1943... .. Entire ar. 1 
Utah-Idaho Sugar Co. Ist 6s, 1940.... Entire Mar. 1 
we & Ist 6s, Entire May 1 
Rete yest Kootenay Power & Light Co. Ltd. 
West Penn Power Co. Ist 5s, 1946.... | Entire Mar. 1 
City State oe oe West Penn Power Co. Ist G, 5s, 1956. Entire June 1 
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Mews Behind 
the Ticket 


yThis column is a compendium of 
reports current in the financial district. 
‘As much of the content is merely gossip, 
nothing contained herein should be 
interpreted as_ representing the edi- 
torial opinion of THE FINANCIAL WorRLD. 


y Although it is reported that most 
of the leading operators of past mar- 
kets still are on the outside and are 
taking no hand in current proceed- 
ings, some of the less fabled element 
seem to be doing a pretty creditable 
job. Of course a lot of present activ- 
ity is manufactured, and some of the 
boys may get over-extended one of 
these days. But the public is grad- 
ually losing its caution and is help- 
ing out the pools more substantially 
and there still isn’t any evidence of 
important selling. 


y Activities in the steel stocks hav- 
ing been eminently satisfactory to 
all but a few shorts, another fling 
(according to reports) is to be taken 
ir the aircraft issues. There is some 
little stock to be absorbed just above 
current prices, but arrangements are 
said to have been made. Strangely 
enough, one of the leading operators 
in this new group was very promi- 
nent in the liquor stocks in the hal- 
cyon days of that industry of 1933. 
Whether the aircraft issues will have 
a similar period of over-zealousness 
and then the inevitable day of reck- 
oning is in question. But if present 
plans materialize and the stocks are 
pushed to hoped-for levels, such a 
contingency is far from remote. 


Vin quite a few special situations 
pool operations are unmistakable. 
U. S. Freight, National Cash Regis- 
ter, International Paper and United 
Stores, are, among numerous others, 
under sponsorship of the uptown 
group. New accumulation at present 
is said to be under way in the low 
priced motors. Investment buying 
has been noted in the rayon stocks, 
on the belief that price advances are 
likely within the near future. In- 
siders are more bullish than has been 
the case for many months, and one 
of the larger investment trusts 
an 5,000 shares of Celanese last 
week, 


Rumors of another advance in 
crude oil prices made the rounds last 
week, and attracted some attention. 
There is a good chance of such a step 
before long, but reports are that it 
may be deferred until the more active 
marketing season arrives. But the 
oils as a group are still liked in many 
quarters, and earnings reports for 
January are making very pleasant 
reading. It is said that Texas Cor- 
poration will lift its dividend at the 
next meeting and will pay an extra. 
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Wilsonite Corporation 


(A New Jersey Corporation) 


Capital Stock 
($1.00 Par Value) 


Price on Application . 


Copies of the Prospectus may be obtained from the undersigned: 


Leigh Chandler & @o.Inc. 


100 BROADWAY, NEW YORK 
Telephone REctor 2-3459 


Other dividend rumors concern Jer- 
sey Standard and Union Oil of Cali- 
fornia. 


Y The rails continue popular on the 
floor and there was some good buy- 
ing of the Great Northern and North- 
ern Pacific issues on unification ru- 
mors. On the other hand, the higher 
priced issues are meeting with sell- 
ing pressure, speculators transfer- 
ring to the cheaper stocks, especially 
into those roads now in receivership 
which can be easily moved. One of 
the more prominent traders took on 
a block of Kansas City Southern and 
New Haven last week. There was 
also said to be some foreign buying 
in other of the lower priced issues, 
and in the speculative bonds of some 
carriers. 


Tax Shadow 
Expands 


F the inflationists in Congress 

could have their way they would 
use our bolstered gold reserves as a 
nucleus for a currency issue with 
which to meet the bonus payment 
due in June, but this method of pay- 
ment is hardly likely to be seen—for 
reasons perfectly obvious to anyone 
with a knowledge of monetary funda- 
mentals. However, this disburse- 
ment has been authorized, so the 
money with which to meet it must 
be found somehow and from some- 
where. As usual, the people are the 
only source from which the money 
can be raised. Whether additional 
taxes are levied or the national debt 
increased by several billions of dol- 
lars, in either case the burden of the 
populace is increased directiy or in- 
directly through the invisible taxes 
concealed in higher living costs. 

Whatever assurances emanate from 
Washington regarding increased taxes 
not being under consideration at this 
session of Congress, practical people 


must realize that they are eventually | 


unavoidable. 


The FINANCIAL WORLD 
Reprints of 735 


STOCK 
FACTOGRAPHS 


(FIRST COMPLETE EDITION, MARCH, 1996) 


THIS BOOE CONTAINS VITAL FACTS ON 
735 LEADING CORPORATIONS — THIS 
COVERS ALL COMPANIES LISTED ON 
THE NEW YORK STOCK EXCHANGE 


Appear Each of Tee Wome 
Reler to “ledependent Appreisale of Listed Sache” 


The FINANCIAL WORLD, 21 West St., N. Y. 


Orders for the 
FIRST COMPLETE EDITION 
of THE FINANCIAL WORLD’S 
STOCK FACTOGRAPHS 
are now being accepted 
for delivery after March 2nd. 
Send check or money order for $2.75, 
including postage (New York City 
deliveries add 2% sales tax) to 
BOOK DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street New York, N. Y. 
New Subscribers: The complete Fact- 
ograph manual ($2.75) can be pur- 
chased with an annual subscription 
($10) for a total price of $11.25. 


IT IS NOT TOO LATE 


to get the important 


GIBSON MARCH FORECAST 


recommending 


4 Great Inflation Stocks 
4 “High Leverage” Stocks 
Mail this advertisement with $1 to 


THOMAS GIBSON, INC., 
53 Park Place New York 


—America’s Oldest Financial Service— 


GET MORE BUSINESS ~ USE 
POST-CARD ADS! 
You can illustrate, print and ad- 
dress the cards yourself ona simple, 
inexpensive little machine — the 
Elliott Cardvertiser. No 
cuts to buy: no type to 
set. Wonderful for finan- 
cial or. any other  busi- 
ness. Writenow for details. 


ELLIOTT CO., 
137 Albany St., Cambridse, Mass. 


| 
. 
ald 
: 
m- 
i 
an 
eg 
be 
an 
is 
st 
ts 
hi 
ir 
h Hit 
it 
ik 
f 
| 
197 


Profits Ahead 
for These Stocks? 


gas ge power production now ex- 
ceeds 1929 output. A favorable TVA 
decision will spur expansion activities. 
Will further gains warrant higher prices 
for electrical equipment stocks? 

Our staff has prepared a_ timely 
UNITED OPINION Report on this sit- 
uation, covering the following stocks: 


Allis Chalmers Anaconda Wire 

General Electric Babcock & Wilcox 

Cutler-Hammer General Cable 
Westinghouse Electric 


Send for this Report today and be pre- 
pared to profit from the TVA decision. 


Send for Bulletin F.W.47 FREE! 


(Please print name and address) 


UNITED BUSINESS SERVICE 


210 Newbury St. Boston, Mass. 


ANOTHER 
BARGAIN STOCK 


On December 30th we selected SPERRY COR- 
PORATION as a bargain stock. It was then 
selling at 16-1/8. January 29th it sold at 
23-7/8—a_ gain of 48%. This is an unusually 
large profit to make in a month, but it demon- 
strates what can be done even under trying 
circumstances. 

We have selected another issue which, in some 
respects, looks better than SPERRY. It is a 
stock in which you might, in the months ahead, 
secure greater-than-normal profit. It is an issue 
in which we have great confidence. It is sell- 
ing around $12 a share. It is listed on the New 
York Stock Exchange. 


The name of this stock will be sent to you 
absolutely free. Also an interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge 
—no obligation. Just address: 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 824, Chimes Bldg., Syracuse, N. Y. 


FREE 


to Financial World Readers 


—a Manual of 111 pages on 
Dow’s Theory, together with a 
recent copy of Dow Theory 
Comment. No Solicitors will 
call. Write— 


ROBERT RHEA 
Colorado Springs, Colo. 


WOULD YOU BUY.... 
Motor Wheel or Murray Corp.? 


The real situation for investors is none 
too obvious. What would you do? One 
of these stocks has an “Index of Gain 
Power” registered at .0420, the other 
.0548d. Some day one will far outstrip 
the other because of this difference... 
and for no other reason. Canny inves- 
tors will get our comparison now, with 
the interpretation of the “index” for 
i these issues and its revealing incisive- 
| ness. FREE to readers of this adver- 


tisement—write to Dept. 145A today. 
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Roacd Room zevitie: 


NS Or Gossip a Customers’ Man twp 

Mi Nix. Hears Around Broad and Wall ‘aus 


General Motors hopes for a year from now have already taken shape—it 
Fisher Body division has just completed a series of clay models of the bodies of 
all of its cars for 1937. . . . New York Central has installed a loud speaker 
system in Grand Central Station to play continuous organ music for the waiting. 
roomers—maybe this can also be classified as “air’-conditioning. . . Warner 
Brothers Pictures seems to be serious about the violation of its music copyrights 
on the radio—suits totaling almost $2 million have already been filed. . , , 
Gold Dust’s promotion plans call for a new campaign on its new “Shinola” white 
shoe cleaner in Florida now and up north later on—incidentally its revive 
“Fairy” soap is doing very well without the old slogan. . . Caterpillar 
Tractor and Fairbanks-Morse were the leaders in Diesel engine building during 
1935—but don’t overlook Waukesha Motor, Hercules Motors and Cleveland Tractor 
during 1936. . U. S. Rubber’s newest product is a rubber duck, mahog. 
any colored with square edges that withstands rubbing—page Joe Penner. 


England’s boycott against Italy has been extended to cover golf balls, 
gramaphones and gin—looks like a dull campaign for the generals. 


American Tel. & Tel. may not be thought of as an aviation beneficiary but it 
has developed several products for that industry—the latest is the Westen 
Electric radio compass for airplanes. . . . The “Kurly Klips” which are being 
worn as “Music Goes ’Round and Around” buttons by some 10 million kids are 
Randall paper clips—but did you know that Columbia Pictures owns the talkie 
rights to this song hit? New interest in Virginia-Carolina Chemical 
seems to be based on hopes that something will be done on the $44.50 arrears 
on the preferred—and, of course, the best fertilizer season is just ahead. . 
Allegheny Steel’s newest contribution to the modern trend is stainless steel 
tubing for foot-rails—looks as though the old fashioned brass rail is in for 
streamlining at last. Holly Sugar isn’t the only sugar company with 
a petroleum subsidiary—Cuban-American Sugar controls Colonial Sugar in 
Louisiana, which has contracted with Shell Petroleum to drill for oil on its prop- 
erty. SOoo00, Ed Wynn is now on the radio for Chrysler instead of 
Texas Corporation—a quick transition from the perfect fuel to the Ply-mouth.... 


Russia has discovered that two teaspoons of caviar per day will cure rickets 
in children—how about the rackets in grown-ups? 


General Electric will start its “biggest in history” air conditioning campaign 
early in March—has the long hard winter made the public cool-air conscious? 
‘ Firestone Tire & Rubber is the maker of the new rubber automobile 
spring which is somewhat disquieting to the manufacturers of steel springs— 
instead of a spring, it is a rubberized fabric bellows with an air reservoir that 
is said to eliminate body roll. . . . Standard Brands is expected to be the heavy 
advertiser in the new publication which has been tentatively named Major Bowes’ 
Amateur Magazine—if the good Major takes anything more on his shoulders, he 
will become bowes-legged. Lambert Company has a new plan to corral 
the juvenile market—its Pro-phy-lac-tic Brush subsidiary will offer school teachers 
a special child’s toothbrush at a nickel apiece. : Owens-Illinois Glass 
which brought out the “stubby” non-returnable beer bottle to meet canpetition 
is adding the little taller “Steinie’—the new bottle can be used on standard, 
already installed bottling machines. 


The grocery systems are combining to defeat the Patman anti-chain store 
bill—they don’t mind the chain it proposes, but they object to the ante. 


Sears, Roebuck will spend $10.3 million to advertise its 442 retail stores this 
year—this is $750,000 more than in 19385. . . . Long Island Lighting is being 
mentioned as a leading beneficiary of New York’s new Tri-Borough Bridge and 
the future World’s Fair—a good idea, probably, if you’re accustomed to crossing 
your bridges before they’re built. . Armour is said to be toying with the 
idea of dating its package lard—to show the customer when the product is also 
ran-cid? Crucible Steel has finally completed its $10 million mod- 
ernization program, started in 1929—the new methods introduced have paved the 
way for a large increase in plant capacity. Angostura-Wupperman will 
consolidate its properties through the purchase of a new plant in Norwalk, Conn.— 
incidentally, the name of the bitters originated from the old town of Angostura, 
Venezuela, where the founder was born. . Pine Tree Soap seems to be 
trying to go Procter & Gamble one better in the way of slogans—Ivory soap 8 
called 99 44/100 per cent pure, but Pine Tree is “Guaranteed to keep everything 
clean but your conscience, and it may even help that.” » 
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ciation’s annual convention. 


Sook 
Reviews 


Your INCOME TAX—How TO KEEP 
Ir DowN. By Hugh Satterlee and I. 
Herman Sher. Simon & Schuster, 
New York. 96 pp. $1. Written in 
clear and simple language, the book 
aims to remove the dread and head- 
ache from the business of filing tax 
returns by clarifying the tax law 
and providing explicit and practical 
guidance. One of the features of 
this work is an analysis of what con- 
stitutes a fair, legitimate report of 
one’s income. Working on_ the 
premise that many people over-pay 
their tax through ignorance, the 
authors explain how to keep it down 
by a thorough knowledge of each and 
every deduction to which one is en- 
titled, and by learning how to pre- 
pare income tax returns quickly and 
accurately, thus avoiding future 
assessments, penalties and interest 
charges. 


THE RAINBOW. By Donaid R. 
Richberg. Doubleday, Doran & Com- 
pany, Garden City, N. Y. 319 pp. 
$2.50. The man who was once called 
“assistant to the President,” has 
come forth with his views of the 
Roosevelt recovery efforts, now that 
he is “out” of the Administration. 
He is not as critical as was his 
former arch rival, Hugh S. Johnson, 
when the General made his exit with 
a book. Yet Mr. Richberg pulls no 
punches. The volume represents a 
survey of what we have and what we 
have not accomplished. 


CONSTITUTIONISM. By James Mus- 
satti. Richard Blank Publishing Co., 
Los Angeles. 58 large pages in coil 
binder. $1. A former instructor in 
history at the University of Southern 
California traces the origin and 
meaning of the Constitution. The 
book provides the background neces- 
sary to understand the conflict today 
over the Supreme Court’s right to 
negate acts of Congress. 


PROCEEDINGS of the 47th annual 
convention of the National Associa- 
tion of Railroad and Utilities Com- 
missioners. State Law Reporting 
Company, New York. 591 pp. $6. 
Trucking vied with the public utility 
industry as a subject at the Asso- 
This 
was because of the recently enacted 
legislation designed to regulate inter- 
state operation of trucks and buses. 
The effect of and the problems in- 
cident to legislation enacted during 
1935 are considered by various speak- 
ers. The result is a compendium 
essential to anyone desirous of being 
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up-to-date on legislative matters 
affecting industries “invested with a 
public interest.” 


SOCIAL-ECONOMIC SECURITY. By 
Dr. Hans Mayer-Daxlanden. Dorance 
& Company, Philadelphia. 255 pp. 
$2.00. Contains well intended sug- 
gestions to bring about an adjust- 
ment of present economic and social 
conditions while remaining within 
the framework of the Constitution. 
But most of the proposed schemes, 
while perhaps inveigling the layman 
untrained and unexperienced in 
practical economics, would certainly 
turn out complete failures if actually 
put into operation. The author, for 
instance, proposes that the Govern- 
ment should rigorously insist upon 
full payment of the war debts by 
our former allies. How would this 
be effected? By imposing a tax on 
all exports to and imports from 
debtor nations as well as on purely 
financial transactions with these 
countries such as immigrant remit- 
tances and by refusal of our tourists 
to pay certain taxes abroad. The 
old suggestion of debtor nations 
ceding their insular possessions in 
the West Indies to the United States 
also crops up.as does the plan to 
provide for old age pensions by a 
Grand Federal Lottery. At the best 
the book offers interesting reading 
and good material for the “politi- 
cian” but little in the form of new 
ideas of really practical value. 


INVESTMENT FUNDAMENTALS. By 
Roger W. Babson. Harper & Broth- 
ers, New York. 342 pp. $3.00. 
This is the third revised edition of 
a textbook on general investment 
principles written by one of Amer- 
ica’s outstanding authorities on 
business and finance. Its main 
purpose is “to help the investor save 
consistently, invest wisely and profit 
well.” The various means of invest- 
ments suitable for each individual 
situation are described in detail as 
well as the different sources of in- 
formation and the methods of using 
them. Mr. Babson places special 
emphasis upon the principle of 
diversification and constant survey 
of changing trends of the various 
phases of our industrial life. The 
taxation problem and the mechanics 
of buying and selling receive special 
attention. The book is a mine of 
valuable information and the inves- 
tor can benefit by a study of this 
conservative treatise on the science 
of investment. 


Note: The above books may be 
purchased directly through THE 
FINANCIAL WORLD Book Department. 


Uncertainties 


Ahead 


After an 11-month market ad- 
vance—during an election year 
—with inflation commanding 
increasing attention — should 
stocks be bought, held or sold? 


This service supplies specific 
knowledge of WHEN to buy or 


sell WHICH stocks and at 
WHAT prices. 
Send for informative booklet, 


“How to Protect Your Capital 
and Accelerate Its Growth.”’ 


A. W. WETSEL 


Advisory Service, Inc. 
Chrysler Building New York, N.Y. 


The only Investment Counsel Organization 
Under the Direction of Mr. Wetsel 


Please send me free your analytical booklet 
about the market. F.W.-603 


j 
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You can’t go wrong following — 
the leaders. Just a few leaders 
who have picked offices in 


21 West Street, New York 


Standard Fruit & S.S. 
Southern Cotton Oil 
R.R. Marine Service 
The Financial World 
Armco International 


Pillsbury Flour Mills 
General Foods 

Nat’! Cash Register 
Int’l Harvester 
Pittsburgh Coal 


The proof of a building 


is in its tenants 
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News and Opinions 


Listed 


Ww Ratings are from The Financial World 
Independent Appraisals of Listed Stocks, 
“Also FW”’ refers to the last previous item 
in this department or an article in the 
magazine. Data obtained from sources re- 
garded as reliable, but no responsibility 


is 


assumed for their accuracy or for 
the opinions which are offered. 


the Kiulls and Keaes 


American Rolling Mill B 

Continues attractive for long term 
speculative commitments around 33 
(yield, 3.6%). While the 1935 an- 
nual report is not due for publica- 
tion until early April, advance 
reports indicate that profits were 
somewhat over $2 a share, the high- 
est since 1929. It is expected that the 
company will have no difficulty in 
surpassing the earnings of the initial 
quarter of last year, which equaled 
79 cents a share. Demand for steel 
sheets from the motor industry has 
accounted for the bulk of the im- 
provement but recently there has 
been a pick-up in building and indus- 
trial equipment consumption. In addi- 
tion the company is continuing to 
increase the number of licensees using 
its continuous sheet rolling process. 


(Factograph No. 183. Also FW, 
Dec.11,’35.) 
Atlas Powder B 


Continues suitable for long term 
holding, around 61, primarily on the 
basis of income (yield, 3.6%). Dec- 
laration of an extra dividend of 25 
cents last week, in addition to the 
regular quarterly payment of 50 
cents, marks the first time the com- 
pany has distributed an extra since 
December, 1930. Earnings of $2.81 
a share for 1935, against $2.49 in 
1934, warranted the generosity and 
suggest that further extras will be 
forthcoming as justified by earnings. 
Outlook appears improved by revival 
in demand for explosives in both in- 
dustry and new building. (Facto- 
graph No. 275. Also FW, Mar.20,’35.) 


Bozing Airplane Cc 

One of the more speculative avi- 
ation issues, around 25, but continues 
to offer long term possibilities. While 
final results for 1935 will probably 
show a small deficit from operations, 
prospects have somewhat improved 
by the recent order from the War 
Department for 13 4-motored bomber 
planes at an estimated cost of $2.5 
million. This has increased unfilled 
orders to about $4.5 million, against 
$2 million on June 30, 1935. (Facto- 
graph No. 418. Also FW, Aug.21,’35.) 


Canada Dry Cc 

Price of 15 generously d’scounts 
possibility of any near term improve- 
ment and commitments not advised. 
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Operations for the quarter ended De- 
cember 31, the initial three months 
of the company’s new fiscal year, re- 
sulted in a deficit of 10 cents a share, 
against a profit of 7 cents in the 
same quarter of the previous year. 
Immediate future prospects are not 
encouraging as the company is now 
engaged in converting its system of 
distribution from that of indirect to 
direct delivery and until this radical 
change is completed earnings pro- 
gress will likely be retarded. Mean- 
while, the most popular product, 
Canada Dry Ginger Ale, has been 
reduced from 20 cents to 15 cents for 
the large sized bottle. (Factograph 
No. 246. Also FW, Oct.9,’35.) 


Carrier Corporation Cc 

A promising speculation in air 
conditioning, around 11, but commit- 
ments should be made strictly for 
long term holding. Sale of com- 
pany’s stock interest in its English 
subsidiary for about $500,000 should 
be a two-way benefit. In the first 
place it has relieved the parent com- 
pany of the drain of losses of the 
British affiliate and, second, the 
funds received will be utilized to 
make certain cost-saving improve- 
ments in production facilities. The 
outlook has been strengthened by 
new orders for air cooling equipment 
in several chain store systems, the- 
atre groups and government build- 
ings. (Also FW, Sept.11,’35.) 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


American Can com. ...... A+toA 
Earnings show recession 

American Woolen pfd. ...C toC+ 
Reinstates dividend 


Earns. gain. Outlook favorable 


Electric Auto-Lite pf. ...B+toA 

Electric Auto-Lite com. ...B to B+ 
Good gains in profits 

Ilazel Atlas Glass com, ...B+toA 
Earnings on substantial basis 

Fairbanks Morse pfd. ....C+toB 

Fairbanks Morse com. ....C to C+ 
May pay common dividend 

Jewel Tea Com. B+toA 


Making favorable showing 
Libby-Owens-Ford com. ..B+toA 
May enlarge div. payments 
Pacific Gas & Elec. com. ..B to B+ 
Div. covered by satisfactory margin 


Pacifie Lighting com. ..... B+toA 
Earns. gain. Could pay more 
Purity Bakeries com. ..... C+to C 


Deficit beclouds dividend 


Childs D+ 

More attractive speculations are 
available elsewhere and the common, 
around 11, should be avoided. Clos- 
ing of nine restaurants last year, 
leaving 92 operated at the year-end, 
accounted for a substantial part of 
the 7.2 per cent decrease in sales 
volume. But through a better con- 
trol of expenses, net income of $117,- 
000 compared with the loss of 
$35,000 in 1934. With the trend 
toward higher prices for menu items 
to offset increases in wholesale costs, 
profits should expand moderately 
this year. Company has a rather 
heavy capital structure, though, and 
operating costs, including lease rent- 
als, are rather high. Financial posi- 
tion improved last year, and there 
was a net working capital balance of 
$92,000 as against a deficit at the 
end of 1934. (Factographs No. 282. 
Also FW, May15,’35.) 


Chrysler A 

Shares, around 94, are well ad- 
justed to current earnings, but may 
be retained on a longer term basis 
(yield, 4.2%). Fourth quarter earn- 
ings were fully up to expectations, 
and the company declared the largest 
quarterly dividend in its history, $1 
per share. Earnings of $2.72 per 
share in the final quarter brought 


the full year’s net to $8.07 per share, 


the largest ever reported. Financial 
position has been well maintained, 
despite the fact that the company 
called the $30 million Dodge deben- 
tures last year, and still has a $5 
million bank loan due 1937 from this 
operation. But net working capital 
at the year-end was $11 million 
higher at $61 million than at the 
end of 1934. (Factograph No. 3. 
Also FW, Nov.6,’35.) 


Crocker-Wheeler Cc 


Stock, around 15, has shown good 
market improvement since previous 
recommendation at 74 (FW, Oct.23, 
35), but offers further speculative 
possibilities as a longer term hold- 
ing. Reversion to profits of 12 cents 
a share last year, after deficits since 
1930, accompanied the revival in de- 
mand from public utilities. Com- 
pany has made progress in the diver- 
sification of products, and unfilled 
orders are unofficially estimated at 
substantially higher levels than ob- 
tained a year ago. In good finan- 
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cial position, the stock is in a posi- 
tion to receive dividends later on this 
year should present trends continue. 


Fanny Farmer B 
Better adjusted to earnings at 16, 


- than when last advised for holding 


at 12 (FW, Nov.13,’35), but moder- 
ate representation need not be dis- 
turbed (yield, 3.3%). The gain of 
15.2 per cent in sales for 1935 over 
the previous year is the basis for 
the estimate that earnings increased 
to $1.25 a share, against $1 in 1934. 
Expansion appears to be the keynote 
for the candy chain this year as 
three new stores have already been 
opened in Detroit and ten more are 
planned for several other Michigan 
cities before spring. This is en- 
tirely new territory for the company 
and should contribute to sales gains 
this year. 


Hercules Powder A 

Primary attraction of the stock, 
now around 97, is for income (indi- 
cated yield, 3.6%). Acquisition of 
the Providence Drysalters Company 
by the Paper Makers’ Chemical sub- 
sidiary of Hercules Powder further 
extends the company’s operations out- 
side of the explosives industry. The 
new affiliate specializes in chemicals 
used in the textile industry and cur- 
rent plans call for an expansion of 
the present line, as well as the addi- 
tion of several new products. Fac- 
tograph No. 270. Also FW, Feb.6, 
35.) 


Household Finance, pfd. A+ 
Preferred, last recommended at 67 
(FW, Aug.14,’35), should be consid- 
ered solely for income as it is selling 
at close to its call price of 75 (yield, 
5.4%). While the increase in gross 
income last year was less than 2 per 
cent, a rigid control over expenses 
made it possible for the company to 
translate this gain into an increase 
of almost 15 per cent in net income. 
The $3 dividend requirement on the 
participating preferred was covered 
6.5 times for the year, against 5.7 
times in 1934. The recovery trend 
will probably have the effect of reduc- 
ing the urgent need for family loans, 
but the company hopes to offset this 
by encouraging the use of its service 
as a substitute for installment ac- 
counts. (Factograph No. 283.) 


Interlake Iron Cc 

Suitable for long term speculative 
commitments. Recent price, 14. 
While the annual report for 1935 
will show a deficit, the company 
operated at a profit in the final 
quarter of the year, the first earn- 
ings shown since 1931. A new source 
of revenue has been developed in the 
production of a new form of iron 
paving blocks, which are reported to 
be virtually non-skid and wear-proof. 


FEBRUARY 19, 1936 


This is the first American company 
to manufacture the product, although 
it has been used successfully in 
Europe for a number of years. 
(Factograph No. 381.) 


Kresge (S. S.) B+. 

Moderate holdings, around 25, may 
be retained for more _ favorable 
liquidating opportunities (yield, 
4%). Operating income declined 
$1.1 million last year, but due to 
lower charges for depreciation and 
smaller taxes and interest require- 
ments, net available for the common 
increased to $1.84 per share, as 
against $1.76 in 1934. January sales 
were 1.3 per cent above that month 
of 1935, and the increase in the 
number of stores operated should in- 
sure further moderate expansion. 
But with operating costs tending to 
rise, and the tax situation far from 
satisfactory, the maintenance of 
profit margins will continue difficult. 
(Factograph No. 35. Also FW, Feb. 
13,’35.) 


Kroger Grocery B 

Shares, around 27, are not out- 
standingly attractive; retention is 
advisable only as a longer range 
holding, where income is an im- 
portant factor (yield, 5.9%). Net 
sales increased $8.8 million last year 
to $229.9 million, but operating in- 
come was some $672,000 lower at 
$5.8 million. Company included cer- 
tain chain store tax refunds which 
were equal to 26 cents per common 
share, which brought net to $2.25 
per share for the year as against 
$2.29 in 1934. Financial position is 
strong, but until the spread between 
wholesale and retail prices improves 
—which is largely dependent upon 
the competitive situation—profit 
margins will remain small. (Facto- 
graph No.58. Also FW, July 10,’35.) 


Otis Elevator C+ 

Unattractive for income, around 
27, but moderate commitments may 
be considered for long term holding 
(yield, 2.3%). Following four years 


of practical dependence upon re- 


placement and repair business, the 
company now appears to be entering 
a cycle of demand for new equip- 
ment. The past year closed with a 
small profit, but orders for elevators 
for government and post office build- 
ings and railroad terminals since the 
first of the year have brightened 
first quarter earnings prospects. 
Profits comparable with those of 
1929 and 1930 depend upon a real 
revival in office, hotel and apartment 


house’ construction. (Factograph 

No. 15.) 

Purity Bakeries Cc 
Not outstandingly attractive, 

around 15, and more promising 


situations are obtainable elsewhere, 


BE A 


DECISIVE 
TRADER 


Leann how to use the 
action of the market itself as a guide 
to WHEN and WHAT to buy and sell. 
Eliminate emotional trading and enjoy 
the satisfaction of making cold blooded. 
calculating purchases and sales based 
upon intelligent technical interpretation 
of stock market trends. 
The Gartley technical service will help 
you to do this. It is founded upon the 
premise that stock market prices are 
man-made and therefore susceptible to 
man-made analysis. 
As a first step, take 
advantage of the free 
offer in the panel at 
the right. You will 
receive, in addition, 


FREE 
full information 


about the complete GARTLEY'S 


Gartley service for Weekly Stock 
the technical sty Marke ft 
dent of stock market REVIEW 
interpretation. 


H. M. GARTLEY, Inc. 
76 WILLIAM STREET, NEW YORK 


WEEKS 
TRIAL 


LOW PRICED 
STOCKS 
from *8 to *12 


Large appreciation during 1936 is 
an outstanding possibility. Se- 
lected by the application of the 
same forecasting factors which 
put our clients into AUBURN 
Feb. + under 43 for an advance 
of 6 points within four days. 


TOP NEAR? 


We'll name these 3 stocks, send 
a special bulletin and proof of 
accuracy of our Five Forecasting 
Factors, on receipt of 6c in 
stamps to cover mailing costs. 


STOCK TREND 
SERVICE 


F. W. Div. 10 
Hunter, N. Y. 


THE NEW PRICE RANGER 


Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume. 
Each sheet 8% by 11 inches, sufficient for a six- 
months’ arithmetic record. Orders received before 
February 29 will receive free a chart of the course 
of business since 1900 (33 by 17 inches). 
Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS, 130 Cedar Street, N. Y. C. 


DON'T BUY STOCKS 


—until you read what “Market Action” 
says about the future of stock prices. 

Sample Copy FREE on Request 
WETSEL MARKET BUREAU, INC. 

624A Empire State Bldg., New York 
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DIVIDENDS 


Crown Cork & Seal Company, Inc. 


PREFERRED DIVIDEND 


The Board of Directors has this day 
declared the Regular Quarterly Dividend 
of sixty-seven cents ($.67) per share on 
the Preferred Stock of Crown Cork & 
Seal Company, Inc., payable on March 
16, 1936, to the stockholders of record as 
of the close of business February 29, 


1936. 
COMMON DIVIDEND 


The Board of Directors has this day 
declared a Quarterly Dividend of twenty- 
five cents ($.25) per share on the Com- 
mon Stock of Crown Cork & Seal Com- 
pany, Inc., payable on March 6, 1936, to 
the stockholders of record as of the close 
of business February 24, 1936 


The transfer books will not be closed. 
J. J. NAGLE, Secretary. 
February 6, 1936. 


MOTOR WHEEL 
CORPORATION 
Dividend Notice 


Lansing, Michigan 
February 7th, 1936 


The Board of Directors today 
declared a quarterly dividend of 
twenty cents (20c) per share on 
the common stock payable March 
10, 1936 to stockholders of rec- 
ord February 20, 1936. 


C. C. Carlton, 


Secretary. 


NEWMONT MINING CORPORATION 
DIVIDEND NO. 30 

A dividend of Fifty cents per share has 
been declared on the stock of this corpora- 
tion, payable March 14, 1936, to stock- 
holders of record at the close of business 
February 28, 1936. 

H. E. DODGE, Secretary. 
February 10, 1936. 


Your dividend notice in 
THE FINANCIAL WORLD 
calls the favorable atten- 
tion of bona fide inves- 
tors to your securities. 


HELP WANTED 


WANTED! A responsible subscrip- 


tion representative in every city over 
10.000, where we have no active sales- 
man at present. Man with brokerage or 
banking contacts preferred. With im- 
proving business and further increases in 
stock prices impending FINANCIAL 
WORLD is easier to sell to people who 
recognize the value of unbiased invest- 
ment information. Liberal commissions 
and bonus. Full particulars free on re- 
quest. Address: Promotion Manager, The 
Financial World, 21 West Street, New 
York, N. Y. 


(yield, 6.6%). 


planation for the 


profit will be shown for the current 
quarter. Meanwhile the $1 annual 


dividend has been continued, the 25- 


cent quarterly distribution, due 


March 2, having already been de- 


clared. (Factograph No. 201. Also 
FW, Aug. 21,’35.) 
Raybestos-Manhattan B 


Holdings, last advised at 20 (FW, 
Sept.11,’35), need not be disturbed 
at current prices around 30 (yield, 
8.3%). The 1935 annual report 
which is scheduled for release in 
mid-March will probably show around 
$2 a share earned, as compared with 
$1.17 in 1934. The gain in profits 
suggests that a more generous divi- 
dend than the present $1 annual rate 
may be considered when directors 
meet this week. Finances are in the 
best order in the company’s recent 
history with current assets of $8.5 
million, including cash and market- 
able securities of $2.6 million, 
against current liabilities of $1.2 


million. (Factograph No. 176.) | 
Remington Rand Cc 
Not undervalued at 21, but 


strictly long term holdings may be 
retained. Based on sales and earn- 
ings for the ten months to January 
31, earnings for the current fiscal 
year (ending March 31) should show 
net profits of around $3 million, 
which would be equivalent to $1.25 
a share on the present capital set-up. 
This contrasts with 39 cents a share 
in the preceding year, on the basis 
of the old capitalization. 
of the outstanding debentures will 
be completed soon and there should 
then be nothing to hinder considera- 
tion of dividends on the common 
stock. (Factograph No. 64. Also 
FW, Jan.1.) 


A deficit of 78 cents 
a share in the final 12-week period 
of 1935 wiped out the profit of 46 
cents a share in the preceding 40 
weeks and thus the company closed 
the year with a loss of 33 cents, 
against a profit of 27 cents in 1934. 
Year-end charge-offs were the ex- 
unsatisfactory 
showing, but it is anticipated that a 


Refunding 


Sharon Steel C+ 

Commitments, last recommended 
at 23 (FW, Jan.8), may still be com 
sidered at current prices around 30, 
Revised estimates of 1935 results 
place profits at slightly under $3 4 
share, the best showing since 1929 
when the equivalent of $3.69 was re. 
ported. In 1934 a deficit of 3 cents 
a share was shown. While the com. 
pany’s primary backlog continues to 
be steel hoops, bands and bars, it js 
rapidly developing an _ important 
source of new revenue in alloy and 
stainless steels. (Factograph No, 
415.) 


Union Carbide © A 

Unattractive for income, around 
79, but continues to offer long term 
possibilities (yield, 2.5%). The se- 
ries of cold waves which have swept 
across the country since the first of 
the year have built up a record for 
the sales of Eveready Prestone, the 
company’s primary anti-freeze for 
automobiles. This development, to- 
gether with continued good demand 
for various products from the steel, 
motor and textile industries, is ex- 
pected to lift first quarter earnings 
above the 59 cents a share reported 
for the initial quarter of last year. 


(Factograph No. 110. Also FW, 
July 31,’35.) 
Ward Baking D 


Moderate holdings of the preferred 
at 60 may be retained (yield, 3.3%), 
but the class A at 14 and class B at 
8 should be avoided. A 4 per cent 
increase in bread volume and a 19 
per cent gain in cake sales, due pri- 
marily to higher prices, took the com- 
pany out of the red for the first time 
since 1931. After preferred and class 
A dividend requirements, however, 
there still remained a deficit of $2.88 
a share applicable to the class B 
stock which compares with a loss of 
$3.74 in 1934. While some progress 
has been made, it is still apparent 
that both the class A and class B are 
rather far removed from the resump- 
tion of dividends. (Factograph No. 
264. Also FW, Feb.6,’35.) 


CORPORATE 


EARNINGS 


REPORTS 


EARNED PER SHARE 12 Months to December 31 
1935 1934 


ON COMMON STOCK: 9 

American Brake Shoe & Foundry.... $1.70 $0.83 
American Gas & Electric.......... 1.87 1.66 
American Steel Foundries......... p2.06 pi.34 
Belding Heminway ........ swiss 1.16 1.06 
Connecticut Power ....ccccccseces 2.33 2.51 
Consolidated Cigar 70.36 0.26 
Dresser (S. a1.49 a1.33 
Duquesne Brewing ......... 2.78 2.52 
Engineers Public Service......... $3.73 §2.58 
Hartford Electric Light........... 3.03 2.98 
Household Finance ............ p19.76 pl7.13 
International Safety Razor........ nil nil 
Kelsey-Hayes Wheel ¢3.31 a1.12 
Kingsbury Breweries nil nil 
Kroger Grocery & Baking......... 2.25 2.31 
Merchants & Miners Transportation. 2.71 1.69 
Mohawk Carpet Mills.........e0. 1.16 nil 


EARNED PER SHARE 
ON COMMON STOCK: 


12 Months to December 31 
1935 1934 


7.74 4.31 
Pennsylvania Water & Power...... 5.08 4.93 
Peoples Gas Light & Coke........ 1.52 2.89 
Trunz Pork Stores.........0. nil 0.19 
Youngstown Sheet & Tube......... 0.64 nil 


6 Months to December 31 
0.30 0.03 


3 Months to December 31 
Canada Dry Ginger Ale........... nil 0.07 


a On class A shares. ec On combined class A & B shares. 
p On preferred stock. On 7% preferred. § On combined 
preferred stocks. 
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Keep You 


Informed 


Upon request, and without obligation, any of the lit- 
erature listed below will be sent free direct from the 
firms by whom issued. To expedite handling, each 
letter should be confined to a request for a single item. 
Print plainly and give name and address. 
Kk * 
CURRENT LITERATURE DEPARTMENT 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


DOW THEORY COMMENT—Provides a sound appraisal of 
the market’s trend—no tips. Subscribed to by many of the 
country’s most experienced traders. A recent letter will 
be sent gratis. 

WHAT BOOKS WILL INCREASE YOUR INVESTMENT 
SUCCESS—No matter what phase of stock market invest- 
ing or trading you are interested in, the circular lists 
books to fit your individual requirements. 


SECURITY SALESMANSHIP, THE PROFESSION — This 
booklet contains facts which are absolutely essential to 
success in selling securities and shows how to use these 
facts in a way which means more sales. 

INSTRUCTIONS FOR TRADERS AND INVESTORS—The 
specific recommendations of this organization on stocks 
and grain have established a successful record during the 
difficult markets of the past three years. 


INVESTMENT HINTS—And other valuable information on 
trading methods is contained in this 24-page booklet pub- 
lished by a well-known New York Stock Exchange firm. 


HOW TO ANALYZE COMMON STOCKS—A most concise 
method of determining the bottom for stock prices is fully 
described in this booklet. All of the essentials of price 
setting are boiled down to four simple rules. 


ODD LOTS—A prominent firm, member of the New York 
Stock Exchange, offers this valuable booklet which, besides 
giving useful, trading facts, contains marginal require- 
ments and commission charges. 

WEEKLY STOCK MARKET REVIEW—A technical weekly 
digest and review of current market situations and stock 
price trends. Compiled by an outstanding authority on 
technical interpretations of stock price movements. 


SECURITIES OF THE CITY OF NEW YORK—54-page 
booklet which is a digest of information about the City of 
New York. There have been assembled in this publication 
statements which reflect the essential features of the fiscal 
affairs of the City. The material has been derived chiefly 
from official sources. It will be sent to interested investors 
upon request. 


KNOWING WHEN TO SELL AND SWITCH—That is what 
really makes investment profitable, for it translates paper 
gains into actual profits and builds up your income-yielding 
capital. The “how” is illustrated by a transcript of the 
portfolio of a client of a long-established investment super- 
visory organization, and of interest to investors whose 
portfolios are $10,000 or more. 

MAKING MONEY IN STOCKS—A straightforward, compre- 
hensive treatise on sound methods to pursue in the pur- 
chase and sale of listed securities. 


STOCKS, BONDS, COMMODITIES—Folder explaining trad- 
ing methods, commission charges and commodity units 
furnished on request by a New York Stock Exchange firm. 

MARKET ACTION—A weekly trading bulletin in which 
definite buying and selling recommendations are presented. 
Complete transactions are assured through weekly follow- 
up discussions on each commitment. 


ROYALTY INCOME SHARES—Copies of Prospectus filed 
with the Securities Exchange Commission available upon 
request. 

RADIO GUARANTEEING WORLD-WIDE RECEPTION—A 
set enabling you to receive broadcasts from Europe, the 
Orient, Australia, in fact, most anywhere you chose, direct. 
Superb on domestic broadcasts, too. Costs no more than 
many less efficient models of ordinary receivers. Par- 
ticulars will be sent upon request. 


WHAT STOCKS DO LEADING AUTHORITIES FAVOR?— 
Special summary of recent advices giving the names of 
the most favored stocks and the number of services recom- 
mending them. Introductory copy free on request. 


5,436-WORD INVESTING AND TRADING PAMPHLET— 
Which tells how to protect your capital and accelerate its 
growth, and intelligently covers, from the technical view- 


point, the important questions when to buy and when to sell. 


SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 
System. It is illustrated throughout with maps, graphs 
and charts, and is of interest to every investor in public 
utility securities. 
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Rusiness & Financial ummaty 


1936 
4 Weekly Trade Indicators Feb.8 — Feb. 1 rou 
*Crude Oil Production (bbls.).... «e+ 2,763,750 2,815,550 2,511,159 
Electric Power Output (000 K.W.H.). 1,952,476 1,962,82721,763.69% 
7Steel Output (% of capacity)...... ie 0% 50.0% 50.8% 
tAutomobile Production (U.S. A.)... 69,876 85,790 78.453 
“Wholesale Commodity Price Index. . oe 79.9 5 
19 
Feb. 1 Jan. 25 
§Bank Clearings New York City..... $3,806 $3,464 $3,733 


§Bank Clearings Outside of N. Y. C.. 
Total car loadings (number of cars)... 621,839 584,691 599,961 
Bituminous Coal Production (tons).. 1,483,000 1,378,000 1,444,009 
Financial World Index of Indus- ‘ 


*Daily Average. tAs of beginning of following week. {Cram’ 
Report. §000,000 Omitted. Journal of Commerce. ee 
1936 1935 

Federal Reserve Reports 
MEMBER BANKS, 101 CITIES (000,000 omitted) 

Loans on Securities—N. Y. C....... $1,651 $1,653 $1,383 


Loans on Sec.—Outside N. Y. C.... 1,475 1,475 1,717 
*Investments—New York City...... 1,531 1,522 304 
*Investments—Outside N. Y.C..... 2,814 2,819 2.376 

U. S. Gov’t., securities held........ 2,430 2,430 2.430 

Total commercial loans............ 4,428 4,446 4,334 
Total net demand deposits......... 13,991 14,017 11,569 

Total time ,892 4,888 4,873 

RESERVE SYSTEM 
Federal Res. Credit Outstanding... . 2,489 2,470 2.466 
Total Money in Circulation........ ,742 5,693 5,407 

*Other than U. 8. Govt. Securities. 

1935 1934 
4 Miscellaneous Factors Dec. Nov. Dec. 
{Farm Income—Total.............. §$645 §$716 §$526 
Farm Income—Subsidies........... §47 §56 $53 
1936 1935——— 

Jan. De>. Jan. 
Total U. S. Government Debt...... $30,516 $350.557 $28,476 


Building Contracts. Daily Average 
7.88 10.57 3.84 
$72,935 $66,738 $5,267 


+Subsidies are included in total. {Corporate new issues only; exclude 
refunding; 000 omitted—Comm. & Fin. Chronicle. §000,000 omitted, 


4 Dow-Jones Common Stock Averages, Closing Figures 


February 

6 8 1 | 12 
30 Industrials... 150.86 150.17 150.40 151.15 152.25 | 
46.93 46.76 46.65 47.19 48.01 Holi- 
20 Utilities..... 32.20 32.61 32.62 32.86 33.48 day 
DAILY VOLUME | 
000 
Sales (shares)... 2,754 2,571 1,252 2,460 3,350 | 


4 Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions. 
Loadings from the 15th to the 15th give a rough indication of earnings 
for the current month. 

Week ended Same 


January 25 week Change 
EASTERN DISTRICT 1936 1934 % 
Baltimore & Ohio...... 41,579 42,320 —2 
Chesapeake & Ohio.............. 27,957 27,154 + 3 
Delaware & Hudson............. 10,759 11,294 — 5 
Delaware, Lackawanna & Western. 14,948 15,127 —1 
Norfolk & Western............:. 22,051 20,330 +9 
New York, New Haven & Hartford. 19,306 18,020 +7 
New York Central...... 68,894 69,612 —1 
New York, Chicago & St. Louis... 11,923 12,055 —1 
Western Maryland... 7,941 8,675 — 8 
SOUTHERN DISTRICT 
Atlantic Coast 13,611 11,902 +14 
Louisville & Nashville............ 24,704 21,650 +14 
Southern Ry. System............ 30,36 27,951 + 7 
NORTHWEST DISTRICT 
Chicago & Great Western........ 4,376 4,032 +9 
Chi., Milw., St. Paul & Pacific. ... 23,834 22,955 + 4 
Chicago & Northwestern......... 27,386 25,055 +10 
11,214 9, +17 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 22,550 20,737 +9 
Chicago, Burlington & Quincy.... 21,705 20,568 + 5 
Chicago, Rock Island & Pacific... . 16,774 15,565 + 8 
Chicago & Eastern Illinois........ 2,607 2,323 +11 
Denver & Rio Grande Western... . 4,909 4,503 + 9 
Southern Pacific System.......... 28,757 23,331 +24 
2,595 + 2 
SQUTHWESTERN DISTRICT 
Kansas City Southern............ 3,754 2,699 +38 
Missouri-Kansas-Texas.......... 7,256 6,318 +15 
23,606 19,610 +21 
St. Louis-San Francisco.......... 11,352 9,482 +20 
St. Louis-Southwestern........... 4,174 3,931 + 3 
7,470 6,656 +12 


(Compiled from Association of American Railroads figures) 
THE FINANCIAL WORLD 
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PROFIT from these BOOKS and CHARTS 


Stock Market Success Is Not an Accident 
lt Is Usually the Result of Plan and Study 


640 “STOCK FACTOGRAPHS” $2.50 


“Eighty weeks of F. W.’s “STOCK FACTOGRAPHS” 


reprinted in this book, indexed for instant reference. 
Tells quickly just what you want to know about 640 
leading companies: statistical position, financial set- 
up, chief products or activity, character of manage- 
ment, sources of income. Each “FACTOGRAPH” 
includes chart of 8-year earnings record and of 8-year 
price range. 735 “STOCK FACTOGRAPHS,” ready 
March 10th, only $2.75, postpaid. 


“SECURITY ANALYSIS” 


By Graham & Dodd—725 pages.................... $5.00 


It is a privilege to be able, through ‘‘Security Analy- 
sis,” to get the benefit of Mr. Graham’s successful 
experience managing investment funds, and of Prof. 
Dodd’s financial research at Columbia University. 
They offer practical methods of testing the invest- 
ment and speculative merits of individual stocks and 
bonds—methods that you can apply in judging se- 
curity values. Recently adopted as an official text 
book by the New York Stock Exchange Institute. 


“MI-REFERENCE” Get 1935 Chart Survey of 181 Stocks— 
Personal Record Book of All Transactions Feb 3-TREND “SECURITY CHARTS” 
; ruary Issue Ready to Mail..................0.0- $3.00 
Ring Binder—200 pages—5 inches........... $3.00 


Start the year 1936 right by using ‘*MI-REFERENCE,”’ 
with ruled forms for keeping records of all your assets 
and all stock market transactions, dates, prices, earn- 
ings, dividends, profits or losses, etc., also records of 
your Notes, Real Estate, Insurance, Taxable Income, 
Income Deductions, Mortgages, Stock Trading Ac- 
count, Savings, etc. 


(De Luxe Leather Edition—400 pp.—$8.50) 


For comparison of price movements of 181 stocks 
each month of 1935 and for visualizing and determi- 
nation of price trends and resistance points, 3- TREND 
“SECURITY CHARTS” offer a definite advantage to 
stock market investors and traders. Send only $3.00 
for 181 revised 3-trend charts, each showing weekly 
price range and total weekly sales (for past 13 
months) of each of 181 leading stocks, with instruc- 
tions how to use the charts profitably. 


“IF YOU MUST SPECULATE 


LEARN THE RULES” 
By Frank J. Williams—97 pages....... $1.00 


“Contains more real information about 
what to do in the stock market than sev- 
eral large volumes,” said Brooklyn Eagle. 


“AMERICAN STOCK GUIDE & 
BOND HANDBOOK”’ 


New Statistics on 1768 Securities (Feb.) 
Grouped by Industries—Pocket Size. . . $0.50 


“ENCYCLOPEDIA OF BANKING 


“WHAT THE FIGURES MEAN” 


Helps you to see through earnings reports 
on stocks you hold. 


“STOCK MOVEMENTS & 
SPECULATION” 


“Best book yet written on stock specu- 
lation,’’ said N. Y. Times Annalist. 


“STOCK MARKET THEORY & 


“A SUCCESSFUL INVESTOR’S 
LETTERS TO HIS SON” 


By Old Timer—123 pages............. $1.50 
Answers seven of the biggest questions 
that confront the average investor. 


“SUCCESSFUL SPECULATION 
IN COMMON STOCKS” 


Essential risks of stock speculation and 
how to reduce them to a minimum. 


“TRADING PROFITS THROUGH 


~ Glenn G. Munn—Vol. I, 784 pages By Arthur Rolland—36 pages—Paper 


Explains 3500 financial and investment 
terms; also abbreviations. 


An outstanding authority on technical 
market action. 


Illustrated study of chart formations and 
their market significance. 


“INFLATION AHEAD!” 


ay Davia MENTS “THE DOW THEORY” By Kiplinger & Shelton—42 pages 
$4.00 By Robert Rhea—257 pages........... $3.50 


Probably not a better book published for 
the long-pull investor. 


“THE BOOM BEGINS” 


What is basis of the present boom and 
will it last? 


The leading aid in interpreting move- 
ments of the Dow-Jones Averages. 


“TICKER TECHNIQUE” 
Analysis of signals of the Ticker Tape. 
Based on 17 years’ study and trading ex- 
perience. 


How investors can protect themselves 
against further inflation. 


“SUCCESS IN SECURITY 
OPERATIONS” 


By Frederic Drew Bond—273 pages... .$3.50 
Written for traders who hope to profit 
from the secondary movements in stock 
prices. Out of print—few copies available. 


We Can Send Any of the Above Books the Same Day Remittance Reaches Us 


BOOK DEPARTMENT, THE FINANCIAL WORLD 
21 WEST STREET, NEW YORK, N. Y. 


For $————._ (Check, or Money 0 
each of the books marked with an X 


rder) enclosed with this coupon, please send by return mail, one copy of 


We Pay The Parcel Post 
(Feb. 19) 


Book Buyers in New D 640 “Stock Factographs” (Indexed)........ $2.50 | OC “Security Analysis” (Graham & Dodd)...... $5.00 
York Ci dd 2 3-Trend “Security Charts’ (February)...... $3.00 thy $3.00 
ork City a per O “If You Must Speculate, Learn the Rules” CO “Steck Market Theory & Practice,” 
cent for New York $1.00 $6.00 
City Sales Tax. 


WITH REMITTANCE P. 8.—Check with an X other books wanted or write list on separate sheet. 


THE SCHWEINLER PRESS, N. 
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UNITED 


SAVINGS BONDS 


INCREASE IN VALUE 


United States Savings Bonds are direct obligations 
of the United States Government. These bonds do 
not pay interest, but are sold on a discount basis. 
The cash surrender value from the date of purchase 
to the end of the first year equals the purchase 
ptice, and thereafter increases by definite amounts 
each six months for the ten-year term of the bond. 
At maturity, in ten years, the bonds are paid at face 
value, which is equivalent to a return on the 
purchase price of 2.9 per cent compounded semi- 
annually. 


United States Savings Bonds are not transferable. 
They may be redeemed at any time after 60 days 
from date of purchase at fixed cash surrender 
values. Hence they are free from price fluctuation. 


CALENDAR YEAR LIMIT 


It is permissible under the law authorizing these 
bonds that $10,000 (but not more than $10,000) 
maturity value may be registered each calendar year 
in the name of an individual, (either as such or as 
a co-owner), partnership, Corporation, association, 
or other single identity. 


An additional $10,000 maturity value may be so 
registered each succeeding calendar year (January 1st 
to December 31st) so long as these bonds are on sale. 


CO-OWNERSHIP 


United States Savings Bonds may be purchased 
and registered in the names of two (but not more 
than two) individuals. This ownership will be in 
the alternative, as “A or B”, and such bonds may be 
redeemed at any time by either person named as 
co-owner in the same manner as checks may be 
cashed on a joint bank account. 


The owner of a United States Savings Bond may 
name a beneficiary to whom the bond will be pay- 
able in the event of the death of the owner. These 
bonds may also be registered in the names of minors. 


* * * * 


TAX EXEMPTIONS 


United States Savings Bonds are exempt both as 
to principal and interest from present or future 
local or federal taxation to the same extent as 
other Treasury bonds. 


Treasury Department Circulars Nos. 554 and 530, 
as amended, covering tax exemptions, details of 
issue and regulations governing, United States 
Savings Bonds, will be sent upon request. Copies 
are also available at Post Offices and Federal 
Reserve Banks. 


FOR TRUST FUNDS 


Trustees or guardians have the right to purchase each 
calendar year the legal limit of United States Savings 
Bonds for each bona fide trust in their custody. 


PROTECTION AGAINST LOSS 


All United States Savings Bonds are registered by 
the Government in the respective names of the 
owners at the time of issue. Should your bond be 
lost, burned, or otherwise destroyed, a duplicate 
will be issued upon proof of claim and proper 
indemnity. 


REGULAR PURCHASE 


Increasingly large number of persons are buying 
United States Savings Bonds regularly either for 
themselves or as gifts to others. These bonds may 
be purchased at Post Offices. Should it better suit 
your convenience, United States Savings Bonds 
may be ordered by mail direct from the Treasurer 
of the United States. 


They mature in ten years and are sold in de- 
nominations and at prices as follows: 
$25 United States Savings Bonds at $18.75 
$50 United States Savings Bonds at $37.50 
$100 United States Savings Bonds at $75.00 
$500 United States Savings Bonds at $375.00 
$1,000 United States Savings Bonds at $750.00 


* * * * 
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